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| $60,000,000 
7% Guaranteed Preferred Stock 
. . . - . . e 
Guaranteed as to principal, dividends and sinking fund by Armour and Company, 
i e. é 
of Illinois 
Authorized, $100,000,000 To be presently issued, $60,000,000 
Par Value $100 
Dividends payable quarterly January 1, April 1, July 1 and October 1, cumulative from January 1, 1923 
Preferred as to assets and dividends 
Redeemable as a whole or in part at any time at 110 and accrued dividends on sixty days’ notice 
Registrars: Transfer Agents: 
THE CHASE NATIONAL BANK OF THE METROPOLITAN TRUST COMPANY, 
CITY OF NEW YORK NEW YORK ‘ 
CONTINENTAL & COMMERCIAL TRUST ARMOUR AND COMPANY OF DELAWARE 
& SAVINGS BANK, CHICAGO CHICAGO 
Listed on the Chicago Stock Exchange 
on or before February 1, 1925, and in each year thereafter, the Company shall, out of its net earnings, after payment of full 
dividends on the Preferred Stock, retire at not exceeding $110 per share and accrued dividends, not less than 1% of the maximum 
amount of Preferred Stock theretofore issued. : 
e CAPITALIZATION - Authorized To be presently issued 
PRPS OURS ORES. 6 ccc ccccese cess Sse (*) $50,000,000 (**) 
Seven Per Cent Guaranteed Preferred Stock .... $100,000,000 60,000,000 
Common Stock ..... Se ae ee oe ee 60,000,000 60,000,000 
(*) Additional Bonds may be issued under restrictions described in the President’s letter. . 
(**)Twenty-Year 5%% Gold Bonds, Series ‘A’, Guaranteed by Armour and Company of Illinois. 

From his letter, Mr. J. Ogden Armour, President of Armour and Company, of: Illinois, summarizes as follows: 
Properties and Busingss: The New Company has _ been tified by Price, Waterhouse & Co., average approximately 
organized under the laws of the State of Delaware to ac- $10,880,000 or more than two and one-half times the divi- 
quire from Armour and Company, of Illinois, certain of its dend requirements on the $60,000,000 of Preferred Stock. 
properties and assets for the purpose of facilitating the ad- For the first eleven months of the calendar year 1922, not- 
ministration and financing of its business. The properties withstanding the adverse conditions prevailing during the 
and assets to be acquired include certain packing houses first half of the year, the net earnings of these properties 
and cold storage plants, the Armour Fertilizer Works and applicable to dividends on the Preferred Stock, on the same 
various other American subsidiaries, all of the South basis, exceed the annual dividend requirements of $4,200,- 
American and Cuban subsidiaries, plants devoted to the man- 060 on thie teme ar 
ufacture and_ distribution. of by-products, including the . : ‘ : 

Armour Soap Works, and approximately $23,000,000 of in- During the recent period of depression in the industry, 
vestments. Armour and Company, of [linois, suffered severe losses, but 
operations during the past few months have resulted in sub- 
All of the Common Stock of the New Company will be owned stantial profits, thus indicating a return toward normal 
by Armour and Company, of Illinois, which will receive the conditions. 
proceeds of the $60,000,000 of Guaranteed Preferred Stock 4 
and of the $50,000,000 of First Mortgage 51%4% Bonds to be Assets: The consolidated balance sheet of the New Company 
presently issued by the New Company. as of August 26, 1922, after giving effect to the issuance 
\ Ae eeeaant : -, of its $60,000,000 of Preferred Stock and $50,000,000 of First 
Proceeds ‘of Issue: The proceeds of the $60,000,000 of Pre- Mortgage 5%% Bonds and the receipt of the proceeds there- 
ferred Stock and of the $50,000,000 of First Mortgage 54% of by Armour and Company, of Illinois, as certified by Price, 
Bonds of the New Company, to be presently issued, will be Waterhouse & Co., shows, after deducting the $50,000,000 
received by Armour and Company, of Illinois, and used by it of bonds and all other indebtedness, net tangible assets of 
for the retirement of its outstanding 7% Ten-Year Con- $128,359,000. As shown therein, the net current assets alone 
vertible Gold Notes amounting to $59,968,000 and its out- are $60,424,000. . 
standing 6% Serial Convertible Gold Debentures amounting r ‘ i : Pe : . . 
to $3,697,200, for the reduction of its floating indebtedness Guaranty: Armour and Company, of Illinois, will uncondi- 
and for its other corporate purposes. tionally guarantee, by endorsement on the Preferred Stock 
: ; 2 Certificates, the payment of quarterly dividends at the rate 
Earnings: Based upon the earnings of the properties to be of 7% per annum and of the sinking fund installments on 
acquired by the New Company, the net earnings available the Preferred Stock and that the holders thereof will re- 
for dividends on its $60,000,000 of Preferred Stock for the ceive upon the winding up or liquidation of the New Com- 
six-year period ending October 29, 1.221, after appropriate pany, whether voluntary or involuntary, $110 per share 
adiustments and after depreciation, ,.Federal taxes at pres- and all accrued dividends, thus obligating the assets of the 
ent rates and intere&t on the $50,000,000 First Mortgage 54% Illinois Company for the dividends upon and the ultimate 
Bonds and other indebtedness of the New Company, as cer- redemption of all of this Preferred Stock issue. 
J e . 
Price, $99 per Share and Accrued Dividend 
All legal details in connection with this issue will be subject to the approval of Messrs. Rushmore, Bisbee & Stern, of New York 
and Messrs. Mayer, Meyer, Austrian and Platt, of Chicago, for the Bankers, and Mr. Charles J. Faulkner, Jr. of Chicago, for 
the Company. 
This offering is made “when, as and if issued and accepted by us,” subject to the approval of 
our Counsel. Delivery may be made in the form of interim receipts or temporary certificates. 
Blair & Co., Inc. 
Kidder, Peabody & Co. The Equitable Trust Co. of New York 
E. H. Rollins & Sons Spencer Trask & Co. Cassatt & Co. 
Old Colony Trust Company, Boston Clark, Dodge & Co. 
Redmond & Co. Dominick & Dominick Graham, Parsons & Co. 
ii Continental & Commercial’ Securities Company, Chicago 
i William R. Compton Company W. A. Harriman & Co., Inc. A. G. Becker & Co. 
Mercantile Securities Company Federal Securities Corporation 
San Francisco Chicago 
Blyth, Witter & Co. Cyrus Peirce & Co. The Cleveland Trust Company 
Anglo .Lon ‘on Paris Company Manufacturers Trust Company 
San Francisco New York 
The statements contained in this advertisement are not guaranteed, but are base@ upon information which we believe to be 
accurate and reliable. 
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The Financial ' World was established to diffuse the truth about investments. has constantly maintained this attitude, 
vontinue to do so, confident in its belief that as long as it clings to this ideal it can count upon the 


support of the inves ‘ng pul lic. 
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The Trend of Things 


breaking up of the Paris conference of Premiers, which opened January 2, served as 


a depressing influence on the stock market late Thursday, but should not be regarded 


The new year began most auspiciously, with the stock market generally strong, a signal 
demonstration of the big buying power of the public, 


and 


€ 

as altogether discouraging. 
¢ 

encouraging position. 
¢ 


well for at least the immediate future. 


with industry in a most 


The situation in iron and steel, copper, sugar and the raitroads is outstanding and augurs 
The European political situation still stands in 


the way of definitely determining the possibilities for the longer swing. 


ence of Premiers on the question of 

German Reparations was the out- 
standing development of the first week of 
the new year—outstanding because of the 
growing realization throughout the coun- 
try that the United States cannot longer 
afford to maintain a policy of isolation 
and refusal to play its part in guiding 
Europe to economic readjustment. 

Few had hoped that, when the Premiers 
met in Paris at their opening conference, 
the meeting would terminate abruptly 
with the allies in complete accord. 
And, although the closing hour of Thurs- 
day’s trading on the New York Stock 
Exchange was marked by selling of stocks, 
the operations were largely 

. 


Beeoe up of the Paris confer- 


professional 


and authoritative commentators expressed 
no surprise that the Premiers had agreed 
to disagree. 

Even statesmen, when politics is dom- 
inant, rarely become anything but pol- 
iticians. The decision of the confreres in 
Paris to adjourn in conflict of opinion, 
each refusing to meet the other’s view, 
should not be interpreted as a reason for 
discouragement. Nor should professional 
use of the disagreement be allowed to in- 
fluence the rank and file of investors to 
throw their securities on the market. 

The case is not hopeless, regrettable 
though it may be. 

_ But it is worthy of note that, with few 
unimportant exceptions, observers who 
are endeavoring to lift the veil and look 


forward into 1923 are agreed that the one 
important uncertainty which intrudes and 
prevents a moge definite forecast for the 
trend of business this year is the political 
situation in Europe. 

Domestic conditions are quite satisfac- 
tory. But it is impossible for the well- 
informed to overlook the fact that com- 
plete domestic prosperity is dependent 
upon the prosperity of the American 
farmer, and if Europe’s political situation 
is such as to stand in the way of complete 
economic recovery there, which would 
mean restoration of European purchasing 
power, the prosperity of the 
farmer would be restricted. 

Europe cannot be a worth-while buyer 
until she can pay. 


American 








Average Prices on the New York Stock Exchange 
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Europe, so we are informed from offi- 
cial sources in Washington, has been ap- 
prised in one way or another as to the 
part the United States is willing to as- 
sume in helping to clear the way for 
European restoration or rejuvenation. 
The split up in the conference of Premiers 
should serve to make the chances more 
favorable that, befo.e 1923 has become 
many moons older, the economic readjust- 
ment across the Atlantic will be accom- 
plished by others than the politicians. 
We have that to pray for. 


* * * 


TEEL trade reviews without excep- 

tion this week have been optimistic. 
In all important branches of industry the 
first week of 1923 has brought courage 
and hopefulness. Developments all have 
been in marked contract with the first 
week of last year. 


Nowhere has the contrast been more im- 
pressive than in the iron and steel industry, 
unless we might except the copper indus- 
try. The rate of operations at the steel 
mills is considerably higher than in the 
first week in 1921. New buying is in 
heavier volume. And leaders in the indus- 
try face the future with far greater con- 
fidence and certainty as to the outcome. 


The STEEL Corporation should, for the 
first quarter, make a very good showing 
of profits. So should a number of the 
independents. The AMERICAN SHEET AND 
TINPLATE Company started the year sold 
for the first quarter on sheets, and for 
five months on tinplate. 


According to the Jron Age, the inde- 
pendent producers in December made a 
new high record for bookings, the com- 
panies having unfilled orders for more 
than two months’ production. 


The outlook for good steel stocks, there- 
fore, is favorable. 


* * * 


T is possible to assert at this writing 

that the old year died with general 
conditions in business and industry more 
favorable than they have been for two 
years. The outlook for the immediate 
future can be pronounced. In_ effort 
to forecast the longer course of events, 
one must admit the uncertainties in regard 
to the European situation cloud the issue 
somewhat. 


But, basing our judgment on the facts 
as they stood at the close of the old year, 
and upon facts observable in the first 
week of the new year, we are inclined to 
venture the opinion that the outlook for 
1923 is favorable indeed. 

So favorable is the business outlook, we 
are compelled to assume a generally con- 
structive attitude, tempered with a meas- 
ure of caution. 

We anticipate higher prices for bonds 
this month and next month. 

The fact that, on Thursday morning last, 
fully 60 millions of dollars worth of new 
securities were offered to the public and 
were absorbed in a few hours, bears testi- 
mony as to the condition of the money 
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| Our Deductions 
As Based on Week’s Statistics 
j (For Week Ending Jam, 3) 
CORPORATE EARNINGS 
Extra Wividends Declared 
BOND MARKET 
Higher 
STOCK MARKET 
Irregular and Higher 


FOREIGN EXCHANGE 
Improved 


MONEY 


Firm 
CAR LOADINGS 
Above 1921-1920 


STEEL INDUSTRY 
Favorable 





























supply and the responsiveness of investors 
to sound offerings. 


The copper industry appears to be in a 
strong position, with demand and con- 
sumption growing, and with a prospect of 
gradually improving prices for the red 
metal. It seems reasonable, therefore, to 
anticipate some impressive demonstrations 
in copper stocks in the next few months. 

The railroad outlook is encouraging. 
November statements served to convince 
observers that the railroads have the 
troubles incident to last year’s strikes be- 
hind them, and indicated satisfactory com- 
mand of operating expenses, generally 
speaking. 

With the prospect for business generally 
favorable for the next few months, it is 
apparently the proper time to buy railroad 
securities. Nor need investors confine 
themselves to the higher grade stocks and 
bonds. Lower grade stocks and bonds, 
and even speculative railroad stocks, can 
be bought with confidence that much 
higher prices will be attained before the 
end of the spring drive. 


x * * 


TRIKING of the bonds of the Sr. 
Paut and the B. & O. from the list 
of securities legal for savings bank invest- 
ment in New York State should not be 
interpreted as bearish argument against 


the stocks of those roads, or against their 
bonds. 


The action was one which could not 
have been avoided. 


If it had not been for the strikes of 
last year, the BALttTrMorE & OHIO would 
have been able to put its common stock 
on the dividend list. Those who have the 
patience to hold doubtlessly will be re- 
warded. The road’s 1923 outlook is fav- 
orable, and a gratifying indication of 
earning power is to be observed. 


In the case of St. Paut, while the action 
so far as legality for savings bank invest- 
ment in New York state was regrettable, 
the road is on the highway to recovery of 
earning power and this year should make 
a very good showing, provided nothing 





unforeseen and serious prevents. The 
outlook now is better than it has been in 
years. 


We repeat, one of the most significant 
developments of 1923 will be the progress 
of the railroads. 

* * * 


CTION of leather shares this week 
A indicated growing confidence tha 
the leather industry has turned the corner 
and is making headway to a better and 
larger margin of profit and volume of 
sales. There appears to be reason for 
that confidence, although there are one or 
two uncertainties which are peculiar to at 
least one of the large companies. They 
will be the subject for further discussion 
in the next issue of THE FINANICAL 
Wokr.p. 


SuGAR consumption is on the upgrade, 
and stocks of sugar at the end of the year 
were noticeably lower than a year ago. 

We should be on the way to better 
prices for the commodity, or at least 


strong prices. If the spring market turns 
out to be as strong as many believe it will 
be, the good sugar stocks should experi- 
ence considerable activity on a rising price 
scale. In other words, the speculative po- 
sition of the sugar shares is favorable for 
the pull. 
xk * 

Corporate matters for the week were 
favorabie to a good start for the new year, 
Some of the most im- 








portant follow: Pere 
Corporate Marquette declared an 
Matters extra dividend of 2 














per cent on the 5 per 
cent preferred stock and the regular quar- 
terly dividend of 1% per cent on the 5 
per cent prior preference and the 5 per 
cent preferred stock. Packard Motor Car 
Co. has declared a quarterly dividend of 2 
per cent on the common. Eureka Pipe 
Line Co. declared a quarterly dividend of 
$3 a share. Congoleum Company declared 
a quarterly dividend of $2 a share on the 
new common. Standard Oil of Indiana 
declared a stock dividend of 100 per cent. 


Rock Island net operating revenue for 
November was $2,351,359, and balance of 
income after payment of all fixed charges 
was $369,750. This is the largest net 
operating revenue and balance of income 
shown for November since the year 1917. 
Montgomery Ward & Company’s sales 
were $11,629,292 against $7,425,126 in De- 
cember a year ago. Dodge Bros. for 1922 
reports production of 165,000 vehicles, an 
increase of 75,650 over output in 1921. 
Manati Sugar Company for the year ended 
October 31, reports a net loss of $329,514 
after charges, taxes and reserve for de- 
preciation. This compares with a net loss 
of $87,462 last year. North American Co. 
for the twelve months ended November 
30 reports gross earnings of its subsidiar- 
ies of $53,248,855, an increase of 36.29 per 
cent over the corresponding period a year 
ago. Chicago Great Western for Novem- 
ber reports a net operating deficit of $27,- 
327 compared with $66,208 for the corre- 
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@ So much has been published “pro and con” about the SALT WATER menace 
to MEXICAN OIL FIELDS that it has resulted in a confusion of opinion as to 
whether it is a real danger or not. 


@ If it has made others timid it has not alarmed the MEXICAN GOVERNMENT, 
which remains optimistic of the future of its oil production. ‘That note of 
confidence is expressed in its official statement. 


@ Mexico already has produced over 800,000,000 barrels of oil. 


Now the 


question that remains to be answered is—‘‘Can she duplicate that record 
out of her remaining oil resources?” Here is an answer. 


An Official Statement 
on the Mexican Oil Outlook 


HE outstanding feature of the 
| petroleum production in Mexico 
has been the rapidity of its devel- 
opment and the great production of the 
wells; in fact, in only 21 years Mexico has 
produced 729,921,339 barrels which, added 
to the production in the first six months 
of 1922, make a total of 836,041,934 bar- 
rels. To understand what this means 
just consider that it required the United 
States, the greatest producing country in 
the world, 39 years to produce an equal 
volume. The total production in that 
country since the year 1859 when the first 
well was discovered, until 1895 (37 years) 
was 706,096,716 barrels, and two years 
later it had increased to 827,532,593 bar- 
rels. At this time oil was being produced 
in 15 of the States of the Union, whereas 
all the oil produced by Mexico has been 
obtained from small sections of the State 
of Vera Cruz and from a small field in 
the State of Tabasco. 

The Mexican wells are the most pro- 
ductive in the world ard we shall men- 
tion the following as among the most 
prominent : 

Juan Castano—Was drilled by The 
Huasteca Petroleum Co. in the northern 


part of Chinampa (Tuxpan, Ver.). It 
started in September, 1910, with an in- 
itial daily production estimated at 22,002 
barrels. On November 7, 1919, some salt 
water appeared in this well. It was 
finally drained off later on after produc- 
ing in 9 years a little over 75,000,000 
barrels. 

Cerro Azut—It was drilled by The 
Huasteca Petroleum Co. in the center of 
Cerro Azul (Tuxpan, Ver.). This well 
came in in February, 1916, with a daily 
initial production then estimated at 261,- 
356 barrels. It has never been worked 
but on small portion of its potentiality. 
It has been in existence nearly seven 
years and it continues to give a great 
quantity of petroleum. Its potentiality 
has diminished but it has not as yet shown 
any signs of salt water. Its actual daily 
producing capacity has been estimated at 
between 45,000 and 50,000 barrels. It 
has produced a total of 60,573,052 barrels 
from the time it was brought in until the 
end of July, 1922. 

Potrero Det LLANo—It was drilled in 
Potrero del Llano (Tuxpan, Ver.) by 
The Cia. Mexicana de Petroleo “El Agui- 
la,” S. A. This well came in in December, 


1910, with a daily initial production esti- 
mated at 100,011 barrels. Its decline be- 
gan in December, 1918, and it was closed 
out in April, 1919. It was in production 
a little over 8 years and its total produc- 
tion is said to have been around 115,000,- 
000 barrels. 

AtamMo—It was drilled by The Penn 
Mex. Fuel Co. in Alamo on the right 
border of the river Tuxpan (Tuxpan, 
Ver.). It started in May, 1919, with an 
initial daily production of 31,450 barrels. 
This well has not shown any signs of salt 
water and it is still in splendid working 
condition. Its total production including 
last July’s has been 1,924,197 barrels. 

In 1921 in spite of the crisis in the 
petroleum market, the production was 
quite considerable. The fields that pro- 
duced most petroleum were the so-called 
“Wells of the South.” Most of these 
wells were located in the region of Tux- 
pan and the petroleum produced had an 
average specific weight of 0.92 (22° 
Baume). The details of the production 
and its development during this year are 
clearly seen in the table herewith. 

In spite of the unfavorable conditions 
surrounding the production that year, the. 






























































Total Petroleum Production in Mexico, 1921, in Cubic Meters 
REGIONS 
Months Panuco Tuxpan Tabasco TOTALS 

Jonmary ................... 575 925.000 1 841 167.887 5.901 2 417 098.788 
ail disilbaatbicbnsien 585 091.000 1 888 431.768 3.349 2 473 526.117 
March 708 686.000 2 127 858.625 3.190 2 836 547.815 
April 731 292.000 1 955 946.000 2.000 2 687 240.000 
May 611 232.000 2 131 884.000 2.842 2 743 118.842 
PRR AO 520 448.000 2 233 122.000 3.631 2 753 553.631 
| eee 391 180.000 1 420 781.000 4.105 1 811 965.105 
(TT ST 250 959.000 1 177 824.000 5.368 1 428 788.368 
September ................ 371 517.000 1 654 050.000 3.000 2 025 570.000 
EE CO A A 464 376.000 1 913 232.000 132.298 2 377 740.298 
November ........ 795 590.000 2 560 968.000 110.985 3 356 668.985 
December ... 647 935.000 3 186 903.000 178.239 3 835 016.239 

Total 6 654 211.000 24 092 168.280 454.908 30 746 834.188 

Barrels 41 854 987.19 151 539 738.48 2 861.37 193 397 587.04 
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total volume obtained in the first six 
months has surpassed that obtained in the 
same period during the preceding year. 
Up to June 30, 1922, the total production 
was estimated at 106,120,595 barrels. This 
is more than one-half of the total volume 
obtained in the whole year 1921. The 
Huasteca Petroleum Co. (main branch of 
The Mexican Petroleum Co.) was the 
one that obtained the greatest volume of 
petroleum during the six months already 
mentioned. In the accompanying state- 
ment you will find the production of each 
the volume obtained from 


company and 


each section. 


Last June’s production was 17,586,951 
barrels which decreased to 14,889,638 bar- 
rels during the month of July, this being 
the lowest figure ever registered for petro- 
leum production during the first seven 
months of this year. 


Longer Life 


The decline in production of the wells 
located in Toteco and Cerro Azul, which 
began in the first days of last July, caused 
a certain fear in some of the petroieum 
centers, as it was expected that in a few 
days the Mexican production of petro.cwm 
would be totally drained off. Although 
it is a fact that the production of most 
of the wells is gradually declining, we can- 
not expect them to be finally closed out 
for some time to come. The production is 
being handled with all possible care and 
we can say that there is not a single well 
in which the valves have not been reduced. 
In this way the production of a well can 
be prolonged, and still more if the well is 
not worked from time to time. As an ex- 
ample of this we can mention the wells in 
“Topila fields.” Some salt water appeared 
in them in the first years of their exist- 
ence and in spite of that they continue to 
produce a monthly average of 94,350 bar- 
rels. 

We not able to state the date on 
which they will be totally drained off, but 
this is not likely to happen for some years 
to come. The first wells in “Topila” 
gushed at the end of 1910 and at the be- 
ginning of 1911. 


are 


Salt water appeared in them in the year 
1913. Some other wells which were con- 
sidered totally drained off are producing 
great quantities of clean petroleum. This 
happened because the emulsion produced 
by the great velocity of slipping was given 
a chance to repose. Then when bringing 
the petroleum out through a very reduced 
valve and at a very moderate speed we ob- 
tained a clean product. 


This system is being followed in Toteco 
and Cerro Azul. Salt water appeared in 
the wells of this field probably before 
July of this year, but according to the 
official reports of the companies it was not 
noticed until July 2, 1922. 


There has been some doubt about the 
truth of these reports as it seems that the 
water raised rather too quickly, which 
seems to be out of the ordinary, taking in 
the condition of the field. 
water level raised 8 meters on the 


consideration 
ihe 


- 


second of July, then from the second to 
the eighth it raised to 17, and on this date, 
that is, six days later, it had raised to 22 
meters in spite of the fact that some of 
the wells are 1,680 meters apart. 


According to the reports, there is the be- 
lief that the wells in Toteco and Northern 
Cerro Azul belong to a different class to 
those in the center of Cerro Azul, the prin- 
cipal well being No. 4. The first class was 
under production much later than the sec- 
ond. The production was begun in March, 
1921, having obtained 196,142,460 barrels 
from that date until July, inclusive ; where- 
as, the second class was under production 
at the beginning of 1916, having obtained 
62,329,119 barrels since then untii the end 
of July. This being due to the fact that 
the whole field of Cerro Azul is con- 
trolled by The Huasteca Petroleum Co., 
not having therefore any competitors, 
but not so in the northern border where 
there was a great rivalry with the Mex- 
ican Gulf Co., and with the International 
Co. This competition aroused the neces- 
sity of a great daily production in the 
regions of Toteco and Cerro Azul. 


The daily maximum production in the 
center of Cerro Azul was 55,302 barrels 
in May, 1921, and the normal daily aver- 
age was around 26,160 barrels, while To- 
teco and Northern Cerro Azul, on ac- 
count of the rivalry, produced a daily 
average for December of 335,653 barrels, 
and for May of this year an average of 
261,054 barrels. These facts prove what 
we said before: “The exaggerated pro- 
duction in Toteco and Northern Cerro 
Azul was the reason for the early appear- 
ance of salt water in these fields. 


So we can say that the appearance of 
salt water affected the wells in the north- 
ern border of Cerro Azul as a result of 
the great competition between the three 
companies that owned the wells. These 
companies tried to obtain the greatest 
possible volume of petroleum in the short- 
est space of time. The consequences were 
foreseen by the Mexican Government 
since the first days of the present year. 
It tried to bring the three companies to 
an agreement for their own benefit and 
at the same time to favor the preserva- 
tion of one of the riches of the country. 


The companies did not agree, but after 
some time and now, as we said before, 
production is being made in a very mod- 
erate way. The average daily production 
decreased from 51,616 cubic meters ob- 
tained in May, to a little over 15,890 
cubic meters. 


Production and Exploration 
It is not possible to give the actual pro- 
ducing capacity of each field, because the 
companies have closed many wells, and 
we do not know whether they are totally 
drained off or just closed for a certain 
time. 


But as near as can be estimated the 
maximum producing capacity of the wells 
that are under actual production is esti- 
mated at 1,216,445 barrels, but supposing 
that in spite of the valves being reduced, 


the production was made only -on a 35 
per cent basis of the actual output, this 
would mean an average daily production 
of 425,757 barrels, that is a little over 
1,906,800 cubic meters every month. These 
facts indicate the great producing capacity 
of the wells. 

The disagreements among the petroleum 
companies which did not accept the laws 
and dispositions of the Mexican Gov- 
ernment were the main reasons for the 
few explorations in the fields outside of 
those which had already been under pro- 
duction. Another reason is that the great 
production registered lately in Mexico 
and the United States surpassed the de- 
mand. As a consequence of this the prices 
have remained without change and in 
some cases they have dropped consid- 
erably. 


Price Advances 


As the drilling has been limited to the 
enlargement of the fields already under 
production and to a few experiments on 
the new fields, it happens that the produc- 
tion of the first wells has been decreas- 
ing slowly. There is no doubt, however, 
that the same companies or new ones, 
will sooner or later start a research for 
petroleum in other parts of the country 
and as the actual petroleum existences 
in the United States will soon begin to 
decrease, then the actual production will 
not be enough to satisfy the normal con- 
sumption, and much less if it increases, 
as it is expected. Then petroleum prices 
will go up and the petroleum industry 
will be as brilliant or even more brilliant 
than it was in 1920. 

Some work has been done outside of 
the fields already tried, but up to now 
the work has not advanced enough to 
judge the final results. In some wells 
there have been signs of gas under pres- 
sure and in some signs of leakage of pe- 
troleum, this giving hopes for success. 
Most of the work is being done in the 
western and northwestern parts of the 
petroleum regions, which have made Tux- 
pan so famous. The drilling in the Isth- 
mus of Tehuantepec and in the region of 
Chiapas, in the border of Tabasco (the 
first owned by The Cia. Mexicana de: Pe- 
troleo “El Aguila,” and the second by 
the Cia. Mexicana de Terrenos y Petro- 
leo), are the most important because they 
will probably produce petroleum just as 
good as that from Oklahoma, or perhaps 
the production is not very intense. These 
as refined as that from Pennsylvania, if 
beliefs are based upon certain geological 
studies of the fields and of the petroleum 
obtained in them. The drillings of the 
Cia. “El Aguila” are the only progressive 
ones and with the wells already drilled 
they have been able to locate the deposits 
of petroleum obtained at the same time 
an approximate knowledge of the for- 
mation of the fields of the Isthmus. 

The work has progressed very slowly 
in the South of Tamaulipas and in the 
north of the State of Vera Cruz. Most 
of it is being done in the fields already 

(Please turn to Page 27) 
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@ Magnificently endowed with water power resources, ITALY 
is on the eve of big development of hydro-electric energy 
which will involve expenditures of millions of dollars. 


@ That prospect will be of special interest to AMERICAN in- 
vestors—those interested in the securities of companies manu- 
facturing electrical equipment, and those interested in sound 
foreign obligations the proceeds of which are intended for 


productive purposes. 


@ ITALy has made rather remarkable progress since the war, 
despite the political troubles which have occurred from time 


to time. 


Here is an authoritative presentation of facts. 


A Story of 


Italy’s 


TALY in the past has represented to 

| most of her visitors a land replete 

with beauty of nature and art—a gift 

of the gods, for their especial enjoyment 
and edification. 


Of the million or more tourists who an- 
nually visited Italy before the War, it 
is probably correct to estimate that by far 
the greater proportion kept to the beaten 
track, hard-worked not to omit from their 
time-limited schedule any item of orthodox 
sight-seeing, be it of art, landscape or 
relic of bygone centuries. 


But of other aspects comparatively little 
has heen seen or comprehended by the 
average sojourner in that country. 


The history of Italy during recent de- 
cades records her gradual increasing de- 
velopment in many directions, but it is 
only within comparative recent years that 
she has definitely entered upon the in- 
dustrial phase which, today, places her 
amongst the chief producing countries in 
the world. 


Industrial Development 

War time requirements, of necessity, 
speeded up the development of many of 
her industries, since when, the problem of 
adapting factories, plant and machinery 
for peace time products has been energet- 
ically undertaken, and it can be foreseen 
that large industrial development will con- 
tinue to be the order of the day. Her 
greatly increased post-war budget re- 
quirements will have to be met in greater 
part by taxes derived by increased produc- 
tion profits, and—vitally important—in- 
creased production will automatically re- 
duce imports and augment the volume of 
exports. 

Viewed in large, the position of Italy 
today compares favorably with that of 
other European countries. 

Italy, alike with all other countries, has 
been subjected to the production limita- 
tions prevailing throughout the world, and 
in certain of her industries, only part time 
operation has been possible, so that the 
volume of her manufactures has suffered. 
Much initiative and energy, however, have 
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Industrial 


Recovery 


been shown in the opening up of new mar- 
kets, in many instances arrangements hav- 
ing been worked out on “barter” lines. 
There is no lack of good labor—in part 
consequent upon the recent immigration 
restrictions—and the rate of wages com- 
pares very favorably with that of competi- 
tive countries 


One of the greatest difficulties that Ital- 
ians have had to contend with follows 
upon the fact that Italy has no coai de- 
posits and has been dependent on fuel sup- 
plies from outside the country which dur- 
ing the war and subsequently have not al- 
ways been obtainable in full, and then 
only at much enhanced cost. In Italian 
currency the present cost of coal is prob- 
ably four times the pre-war price—and 
before the war up to twelve million tons 
were imported annually. 


On the other hand the country is mag- 
nificently endowed with water resources 
suitable for the generation at low cost of 
hydro-electric energy, adequate develop- 
ment of which within the next few years 
should more than offset the deficiency of 
native coal, and under these circumstances 
the production of hydro-electric energy 
can be considered as one of the chief in- 
dustries of Italy, so that Italians are very 
much alive to the necessity of making 
every effort to expedite development there- 
of. These-—-unlike coal or oil—inexhaust- 
ible stores of potential power and light, 
derive in greater part from the Alpine 
boundaries of northern Italy. At the pres- 
ent time water power plants of approxi- 
mately one million horse power are in 
operation, with an expectation of a further 
million horse power to result from further 
developments now in hand. 


Products of Land 


Many important Italian industries de- 
rive from the products of the land. In 
production of silk, Italy ranks after Japan 
and China, in 1911 there being in Italy 
about 2,000 factories employing 176,000 
workers. The chief item of American im- 
ports from Italy in 1921 was raw silk, 
valued at over 17%4 million dollars—in 


fact, of the raw silk supplied to American 
and European manufacturers approximate- 
ly one-third derives from Italy. Italy is 
also one of the chief hemp producing coun- 
tries, the total output of fibre in 1913 be- 
ing about 17,000 tons. 

Industries connected with the extrac- 
tion of minerals have been importantly 
developed. In addition to sulphur (of 
which 3 million tons are exported an- 
nually), there are valuable mineral de- 
posits, and the development of the metal 
trade kept pace with that of the 
mines. In 1911 about 300,000 workers 
were employed in the mechanical and 
electrical trades as compared with 35,000 
in 1889. Italy today turns out from her 
workshops all the descriptions of motors, 
machines, mechanical instruments and 
tools, amongst her most important manu- 
factures being those of automobiles and 
hydro-electric machinery. 


Rubber Industry 


Of other Italian industries particular 
mention should be made of the rubber in- 
dustry, which has reached a high degree 
of development, notwithstanding the fact 
that practically every requisite of manu- 
facture has to be imported. The chief 
items of manufacture comprise tires and 
pneumatic tubes, insulated electric appli- 
ances and submarine cables, as well as the 
varied articles required for industrial, do- 
mestic, medical and sporting purposes, 


has 


The artistic industries which are found 
in every part of the country, contribute 
appreciably to the volume of Italy’s pro- 
duction and exports. Sculptured marble 
and alabaster, majolica and _ porcelain 
ware, glass, mosaics, embroideries, lace, 
furniture and decorative goods, wrought 
iron, jewelry, etc., are amongst the artis- 
tic productions for which Italy is famed. 
Additional to the specimens of Italian art 
purchased almost invariably by her hun- 
dreds of thousands of visitors, the value 
of artistic goods exported from Italy in 
1919 was about 140,000,000 lire or at pre- 


war rate of exchange, say 28 million 
dollars. 
Investment Progress 
The development of joint-stock com- 


panies, as indicating in some degree the 
progress of Italian has been 
marked in recent years. In 1907 
the amount of their aggregate subscribed 
capital was 4,400,000,000 lire, in 1916 near- 
ly 6 -milliards, and by the end of 1919 the 
total had increased to nearly 13 milliard 
lire, with a further amount in bonds 
issued by the companies for about 2% 
milliard lire, or a total investment of 151% 
milliard lire which, at par of exchange 
represents, say, 3 milliards of dollars. In 
1921, the new net capital investment ex- 
ceeded 2% milliard lire. 


industries, 
very 


The figures of Italy’s foreign trade for 
past years show continuous increase. Be- 
tween the years 1896 and 1906 the total 
figures were almost doubled, by 1915 had 
reached over 7 milliard lire and in 1919 
were approaching 22 milliard lire equal 
to over 4 milliard dollars at pre-war rate 
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@ The New HAVEN has been sadly buffeted since the time 
when those in control involved it in a financial policy that 
came in for sharp criticism from the Interstate Commerce 


Commission. 


@ But, in recent years, it has been operated and managed under 
sounder policies. The company narrowly has escaped re- 
ceivership. But it seems that it now is on the road to de- 
veloping a real earning power. 


@ The analysis herewith answers a question which has been 
put by numerous readers of THE FINANCIAL WORLD. 


Will New Haven 
Regain Investment Standing? 


By Phil Morley 


Rail Specialist, THe FrnancraL Wor.LD 


ILL the New HAVEN ever regain 

W an investment standing? Once 

upon a time the company pos- 
sessed great financial strength. But even 
the genius of a HARRIMAN, a HILL, or a 
RripPLEy—not even a supergenius combin- 
ing the abilities of all three—could have 
saved the property from the steady decline 
which was precipitated by the so-called 
MELLEN management, while MELLEN poli- 
cies prevailed. 

No expedient could have served to fore- 
stall financial impoverishment and steady 
diminishment of earning power which 
resulted from the ruinous policy pursued 
with a persistency worthy a better cause 
by the directorate which loaded the com- 
pany with blood-sucking, non-productive 
investments, obtained in many cases at a 
cost vastly greater than values received, 
and which continued for years to pay 
dividends that were cither unearned or 
were covered only by a small margin of 
earnings. 

And, for the NEw HAveEN, only the in- 
tervention of a fortuitous 
served to avert a_ receivership. Even 
now the question frequently is asked 
—would it not be better for all concerned, 
to allow the company to pass into the hands 
of administrators of the courts, than to 
hope for a rejuvenation under the helpful 
influence of generally improved railroad 


conditions by virtue of the Transportation 
Act? 


emergency 


Negative Answer 

One year ago, I might have given an un- 
qualified affirmative answer to that ques- 
tion. But, after having examined the re- 
sults of 1922 in the way of operations, 
and after having weighed the more or less 
intangible factors which rest largely upon 
hope, I would make a negative answer. 
That conclusion also is influenced strongly 
by the recent reported valuation of the 
company by the Interstate Commerce Com- 
mission. 

A word or so on the subject of tenta- 
tive valuation. It is an important subject. 
Property investment value, remember, is 
the basis upon which the return under 


8 


the interpreted provisions of the Trans- 
portation Act is figured. 

The Interstate Commerce Commission 
reported a tentative value for the NEw 





























New Haven Trains for 
Electric Suburban Traffic 


Haven as of June 30, 1915, of $382,797,- 
066, which covered only the value of car- 
rier property used. The Commission re- 
ported a value of $3,600,300 on carrier 


property of the New Haven and leased 
lines, but not used, being leased to other 
carriers. There also was reported a value 
of non-carrier property for NEw Haven 
and leased lines of $17,570,568. The two 
last mentioned totals were not included 
in the first mentioned amount. 


According to officials of the company, 
the real tentative value of New Haven 
and its leased lines, after having given 
effect to additions to investments in the 
road and in equipment, should figure out 
in this manner: 


I. C. C. figures as of June 30, 

1915 for carrier property 

only ....$382,797,066 
Value carrier property owned 

but leased to others, less un- 





owned but used... 2,668,076 
I. C. C. value non-carrier prop- 

Eee ek NE FSS ta 17,570,568 
Increase cash & materials as of 

S & ae 15,255,793 
Net additions and betterments 

I Bi IEE eetitcertireeniciices 50,880,718 


Total as of Dec. 31, 1921....$469,172,221 


The company, on the basis of the fore- 
going rearranged valuation, which it pro- 
poses to claim in formal protest with the 
Interstate Commerce Commission, claims 
that the figures arrived at give an excess 
property value over net capital obliga- 
tions of the company of $117,319,960. The 
latter total would figure out as equal to 
approximately $175 a share in equity for 
the $157,000,000 of capital stock of the 
New Haven. 

In this connection, E. G. BucKLAND, vice- 
president of the company, says: “Even if 
the balance of the outside investments were 
taken at only fifty per cent of book value, 
the equity for New Haven stock still 
would work out about $146 a share.” 

Should the future management of the 
road be efficient in every respect, and 
should earning power be developed to the 
point where it would be possible for the 
road to earn the stipulated return on value 
of property investment, the stock of the 
New Haven would show an earning power 
of around ten per cent. But it may be a 
considerable length of time before such a 
statistical position can be attained. Mean- 
while, it is more important to attempt to 








Boston & N. Y. A. L. Ist 4s, due 1955 
Boston & Prov. 10% G. Stock 


Position of New Haven Bonds 
oo are about forty-five bonds, or obligations of the New Haven, and 


several guaranteed stocks and bonds. 
issues which are on an attractive yield basis: 


Housatonic Railroad cons. 5s, due 1937 . 


The following list contains several 








Old Colony Deb. 4s, 1938 





Worc. & Conn. East. 4%s, due 1943 








N. Y., N. H. & H—N. C. Deb. 4s, 1947 
N. Y., N. H. & H—N. C. Deb. 4s, 1956 
N. Y., N. H. & H.—Conv. Deb. 6s, 1948 


Yield 
Price Per Cent Rating 
SRE Nene TEN 87 6.35 A 
68 6.35 A 
160 6 A 
83 5.60 A 
sabia siiecath as 62 8.35 B 
ee Tee 60 7.55 B 
53 8.05 B 
cael ates 94 8.50 B 
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find out just what are the possibilities, in 
the near future, of the company attaining 
an earning power sufficient to cover 
charges’ and provide a balance over all 
deductions which will provide it with 
working capital and will tend to rehabili- 
tate its credit. 


In the first nine months of 1922, earnings 
reported to the Interstate Commerce Com- 
mission indicated that fixed charges would 
scarcely be covered for the full year, if 
no further improvement occurred in the 
last quarter other than usually results 
from seasonal variations. But incomplete 
figures for the closing three months of last 
year seem to indicate that the road might 
have succeeded in not only covering fixed 
charges, but in saving a small balance for 
surplus. 


Improved Showing 


Looked at in reirospect, the performance 
of the road last year was a great im- 
provement over that of the preceding year. 
For example, in the first six months of 
1922, there was a deficit from operations 
of only silghtly more than a million dol- 
lars, as compared with a deficit of more 
than $12,500,000 for the corresponding 
period of 1921. 

I have stated that the results for the 
first nine months of last year, and incom- 
plete data regarding the operations of the 
closing three months of the year, indicated 
the possibility that the road might be able 
to close 1922 with a surplus over fixed 
charges. It is necessary to qualify that 
statement with the thought that, because 
of the costly coal and shopmen’s strikes, 
a deficit will be unavoidable. 

But, even though 1922 did result in a 
deficit, that will not be reason for despond- 
ency. In that event, the stockholder will 
have cause to congratulate the management 
upon its ability to have brought earning 
power up to the point where, had it not 
been for an unpreventable mishap, it 
might have shown a surplus for the year’s 
operations. After such a long and per- 
sistent decline in earning power, and after 
the road has passed through years of steady 
impairment of financial position and credit 
rating, it is only fair that the achievement 
of 1922 should be considered important. 


Outlook for Future 


If the improvement in the position of the 
New HaAveN continues, even without any 
great acceleration in momentum over that 
of last year, and there appears to be justifi- 
cation in believing that it will, then the 
road should be able to develop an earn- 
ing power equal to around five per cent 
for its outstanding stock within the not 
far distant future. In fact 1923 might tell 
such a story. 

The stock of New Haven is down 
around the level which represents the aver- 
age low for the period in which almost 
every month saw the shadow of receiver- 
ship loom ominously. The manner in 
which the stock has advanced to above 
thirty in the past year, suggests the ease 
with which it is possible to produce a 
buoyant movement on a basis of an op- 
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@ One of the outstanding romances of modern railroad history 
has been the rise trom comparative obscurity of the VAN 
SWERINGEN Brothers to a stellar position among American 


railroad financiers. 


The STREET is talking about the report that the latest big 


move of the BROTHERS is an effort to obtain control of the 
rich and valuable CHESAPEAKE & OHIO. 


The other day, directors of five roads controled by the 


CLEVELAND men approved a plan for consolidation. ‘THE 
SAUNTERER tells a story of the new Railroad peers. 


New Railroad Peers 
Are Making Lively History 


By The Saunterer 


‘WeOOW far will the VAN SwERINGEN 
H Brothers of Cleveland go in the 
world of finance and railroading? 
It is reported in the financial district: that 
the latest deal of the Brothers and their 
associates, involving a little matter of 
about $15,000,000, by which control of the 
rich and powerful CHESAPEAKE & OHIO 
Railroad will change hands, is about com- 
pleted. 

The other day, it was reported from 
Washington that only the approval of the 
Interstate Commerce Commission is nec- 
essary for the completion of a consolida- 
tion of five roads, all of which are operated 
or controled by the Van Sweringens, which 
would result in the creation of one of the 
important transportation systems east of 
the Mississippi. 

The C. & O. is one of the leading “soft 
coalers” and has been demonstrating an 
earning power which authoritative ob- 
servers in the Street assert justifies ex- 
pectation of a higher rate of participation 
in profits for the shareholders. 

Were the C. & O. added to the chain, 
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the achievement of the Cleveland Brothers, 
in the short space of six years, will rank 
with the big doings in Twentieth Century 
railroading. Operation of the NICKEL 
PLATE, in conjunction with the “CLOVER 
Lear” and Lake Erie & WESTERN, and 
the two smaller systems—Fort WAYNE, 
CINCINNATI & LovuISVILLE, and the Cur- 
caco & State LinE—would give the Cleve- 
land coterie a system of approximately 
1,700 miles which of itself would be a 
sizable proposition even though the re- 
ported C. & O. deal falls through. With 
the addition of the latter, however, earn- 
ings would be such as to rival even the 
best showings among the big transporta- 
tion systems. 

The 


tioned 


directors of the five roads men- 
have approved the consolidation 
It remains for the Commerce 
Commission and the stockholders of the 
NICKEL PLATE to give their Okeh. 
Orrtis P. VAN SWERINGEN, so I am told, 
is the leader of the Cleveland duo—the 
whose fertile imagination has been 
the sgurce of the enterprises that have 


scheme. 


one 














made the fortune of the two financiers. 
\Vhen one hears the activities of the com- 
bination spoken of, the designation always 
is “the O. P. and M. J. VAN SWERINGEN 
interests.” But down in Cleveland, and 
here in New York, Orris P. is admitted 
to be the guiding genius. 

It is a far cry indeed from the humble 
role of newsboy to that of a member of 
the American railroad peerage. But Orris 
P. is not dismayed by what would cause 
eight out of ten to give pause. It is not 
sO very many years ago since he started 
on a more or less aimless walk that gave 
birth to his first big idea—the creation of 
a new residential district Shaker 
Heights, a suburb of Cleveland. Not many 
were able to find enthusiasm in his plan, 
at the outset. But ingenuity and grit car- 
ried him over obstacles. He built his own 
trolley lines to the property, and folks 
started to visit it, first out of curiosity, 
then to buy. And the VAN SWERINGEN 
fortune came into being. 

The Cleveland Brothers, perhaps finding 
the germ of ambition in that little subur- 
ban street railway venture, bought control 
of the Nicket PLate from the New York 
Central in 1916. That venture involved 
upwards of $9,000,000. It was a large sum 
for little known financiers to transfer for 
entrance into the railroad peerage. But 
the NicKeL PLATE was a sound proposition. 
And deals involving millions should not 
worry men who had been able to put 
through any number of difficult ones, of 
strictly local character, even when few be- 
sides themselves were very much concerned 
about their progress. 

In fiction works one reads about the 
man who keeps himself in the background, 
like the owner of a Punch and Judy show, 
and makes the automatons jump. The 
VAN SWERINGEN duo is not engaged in 
pulling strings for puppets to do their will. 
The men with whom they are associated 
are successful men themselves. But they 
seem to enjoy the Orris P. VAN Swerin- 
GEN smile, and his quiet, self-effacing way 
of doing things, and of causing them to 
“go along.” They always “go.” 

At present, besides being engaged in an 
effort to gain control of the CHESAPEAKE 
& Onto, the brothers are up to their necks 
in the business of working out plans for 
the erection of a sixty million dollar depot 
in their town. 

I hear mentioned as the price at which 
the Van SWERINGENS hope to gain the 
thirty per cent interest of Chairman H. E. 
HunTINGTON in the C. & O. $80 a share. 
The stock at this moment is quoted around 
70, and it pays only $4 dividends. That is 
a small return on the investment. But, as 
I have said, there are those who believe 
that the $4 rate is due to be raised before 
very long. It would be natural to expect 
Mr. HuntiNcTON to place a substantially 
higher price on his stock than that quoted 
in the daily transactions of the stock mar- 
ket. Stock markets rarely put the real 
valuation on a stock. It is either too ridi- 
culously high, or unjustifiably low. Per- 
sonally, I consider the stock of C. & O. 
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a bargain at around 70, whether or not the 
Van Sweringens get control of the prop- 
perty, and no matter what may be the 
price they would be willing to pay. And 
the fact that the Cleveland financiers are 
after control serves to strengthen my opin- 
ion of the real worth of the stock. 

The stocks of the Nickei PLATE are 
less active, but at the prices quoted cur- 
rently they represent a fair decline. The 
road is making such splendid progress that, 
as investments, the stocks seem to be at- 
tractive. 


There is good reason for regarding tne 
4% per cent convertible bonds of CHEsa- 
PEAKE & Ouio, which are due in 1930, with 
favor. At recent prices, the yield to ma- 
turity is well above six per cent. The 
convertible 5s, due in 1946, also are to 
be classed as safe investments, although 
the yield to maturity may not satisfy 
many who are desirous of greater pos- 
sibilities in the way of price appreciation. 
The road’s preferred shares also are at- 
tractive as investments. 


Nickel Plate and C. & O. rated “B” Guenther’s Appraisal 


A Leader in Accessory Field 


Special interest is being evidenced in the stock of the Stewart-Warner 
Speedometer Company because those who have followed the course of the 
company’s progress in the past year are confident that, when the directors 
meet this month, they will place the shares on a regular $5 annual dividend 


basis. 


In the first nine months of last year, the company earned more than 


three times the net carned in the full twelve months of 1921. In October last, 
‘ the stock was returned to a $4 dividend basis. Business of the company this 
winter has exceeded even the optimistic expectations of officials of last fall. 


MPROVEMENT in net quick asset 
position, as well as in the earning 
power of the stock, has come about 

rapidly in the case of the STEwART-Wak- 
NER SPEEDOMETER Company in the past 
year. And the great expansion in the 
motor vehicle industry has created a large 
and profitable market for the products of 
the company. 

Some talk of the motor industry having 
come close to the saturation point has been 
heard of late, although the manner in 
which sales of cars has held up in the 
past six months would seem to indicate a 
much larger consumptive capacity than 
many would have been willing to concede 
existed a year ago. But, whether or not 
the motor industry will be slow in expand- 
ing from the level of production for last 
year, this company is of unusual interest 
in that it is not entirely dependent upon 
new production of vehicles. 


Accessory sales may continue in satis- 
factory volume even though the production 
of new motor-driven vehicles may fall off 
substantially. The company manufactures 
a line of accessories, and does a large busi- 
ness in casting for other concerns. At 
the present time operations are running 
on a part overtime basis. 

In some quarters there is expectation 
that the company this month will place the 
stock on a $5 dividend basis. Judging by 
the rate of earnings in 1922, a payment of 
such a dividend could be made, and would 
be covered with a substantial surplus, even 
though the amount of stock outstanding 
were increased by issuance of a _ stock 
dividend. 

On the basis of the statistical strength 
of the company, the stock appears at- 
tractive to hold. Guenther’s Independent 
Rating of Listed Stocks gives STEWART- 
WARNER SPEEDOMETER a “B” Rating. 











+ Includes subsidiaries. 
* Deficit. 
*+ Not reported. 








The Stewart-Warner Picture in Statistics 


Net Dividends Surplus Total Working Earnings 
Income Paid for Year Surplus Capital Per Share 
a $1,039,573 $1,172,105 *$ 132,532 $7,637,235 $6,175,783  +$2.08 
ae 2,290,194 1,674,267 615,927 8,041,938 4,461,072  4$5.00 
OE 2,793,293 900,000 1,893,293 7,514,455 5,275,168  +$6.98 
Re 1,594,665 600,000 994,665 6,450,880 4,418,239 15.95% 
I eciiiianis 1,860,774 600,000 1,260,774 4,456,215 3,418,239 18.61% 
en 2,215,043 638,556 2,150,968 4,195,441 2,431,849 21.76% 
ee 2,034,000 600,000 *+ *+ *+ 19.83% 
Sa 982,362 662,122 320,240 965,898 1,750,185 9.20% 
| nen 1,145,132 507,105 638,027 638,027 1,487,543 10.88% 


t On shares of no par value outstanding at close of year. 
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ARE 


CHICAGO PACKERS 
BACK ON 


FASY STREET? 


By Don Gareth 


RE the Chicago packers, after their 
A serious experiences consequent to 
the unfortunate ventures of some 
of them in the leather business, and the 
nation wide depression of the deflation 


period, once more back on “Easy 
STREET”? 


After appraisal of the entire situation, 
it seems probable that the leading packing 
companies will be able to make a far 
more satisfactory report as a result of 
their operations in 1922, than they pre- 
sented to their stockholders for 1921. 
They appear to have taken their losses and 
to have come back with an encouraging 
recovery in earning power. 


The basis upon which the above conclu- 
sion is predicted is: 

First, the prices of meat animals, ac- 
cording to the statistics of the Agricul- 
tural Department at Washington, advanced 
but little in 1922; 


Second, prices of meats advanced sub- 
stantially during the past year; 


Third, the volume of sales for the lead- 
ing packers gained considerably, and oper- 
atitig conditions tended towards a better 
margin of profit for the year as a whole. 


Normal Profits 


According to government statistics, the 
trend of prices for meat animals, which 
is the trend of the cost of raw material, 
has been steadily downward, and the out- 
look indicates a continuance, or at least 
little advance, while the price of meats 
has tended upward, and appears to be con- 
tinuing the past trend. 

The conclusion is, when one knows that 
sales volume increased during the last half 
of 1922, that the margin of profit for the 
packers is getting back to normal. Net 
earnings, according to the latest available 
statistics, are encouraging because of their 
favorable comparison with those of the 
corresponding period of 1921. 

Therefore, although it may be too soon 
to report the packing companies back on 
“Easy Street” it at least is possible to as- 
sert that they are in far more satisfac- 
tory position than they have been since they 
began to feel the effects of deflation. 

It was only natural, for example, that 
Swirt & Company should experience dif- 
ficulties in the circumstances which pre- 
vailed during 1921. In that year, the com- 
pany was paying labor about $1 per hun- 
dredweight of production, as against 40 
cents before the war. Throughout the 
year there was almost uninterrupted sag- 
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ging of wholesale meat prices for all the 
packers, and there was marked slowing up 
in demand. In other words, while prices 
were sagging, and operating costs were 
high, the companies were doing a much 
smaller gross business, although the vol- 
ume or quantity of sales did not decrease 
as rapidly as did the prices of products. 
In an analysis of Swirt & ComMPANy, 
printed in THE FINANCIAL Wor-p in its 
issue of February 20, 1922, I stated: 


“The situation in the packing industry, 
unsatisfactory though it may have been, 
has reached the point where future devel- 
opments will be favorable. There does not 
appear to be anything in the past or pres- 
ent situation which would justify doubt 
(reference being particularly to Swirr 
AND ARMOUR) as to dividend prospects.” 


That statement, and subsequent devel- 
opments, speak for themselves. 


In August of last year, the head of 
Swirt & Company stated that the recov- 
ery in business had been entirely satisfac- 
tory, although the coal and railroad strikes 
had hampered somewhat. In connection 
with the new capitalization of ArMour & 
Company, to which further reference will 
be made later, it was stated that net 
earnings in the first eleven months of last 
year were considerably more than suffi- 
cient to meet the dividend requirements 
on the new $60,000,000 preferred stock 
issue. 


Both companies, which are the barome- 
ters of the industry, report that profits in 
the closing months of 1922 were entirely 
satisfactory and afforded evidence that the 
industry had about completed its return 
to normal. 


So much for generalizations. I will now 
present, briefly, some salient facts in con- 
nection with the leading companies. 


* * * 


Swift & Company 


OR thirty-six years, Swirt & Com- 

PANY has paid cash dividends with- 
out interruption. And, “in the twelve 
years ending with November of 1921, the 
company earned a total net almost equal 
to 42 million dollars, of which 36 per cent 
was returned to or kept in the business. 
In the five years ended December, 1921, 
the net earnings of the company annually 
averaged more than eight times the entire 
interest charges which the company now 
must deduct before the stocks can par- 
ticipate in profits. 





In 1914, 


amounted to 


total sales of the company 
$425,000,000. Despite the 
greatly shrunken dollar and cent business 
of 1921, the total for that year was about 
double that of 1914. 

At the close of 1921, the net assets of 
the company totaled nearly $302,000,000, 
while the present funded debt ot the com- 
pany is slightly less than 79 million dollars. 

By means of a refinancing issue in Sep- 
tember of last year, of $50,000,000 in five 
per cent ten-year sinking fund notes, the 
company retired its two 7 per cent note 
issues, thereby reducing funded debt by 
$15,000,000. The new bonds are a high 
grade investment. 

The first mortgage sinking fund 5s, of 
Swirt’s, are redeemable at 102% and in- 
terest. . There is an annual sinking fund of 
an amount equal to 2 per cent of the ag- 
gregate of bonds issued. The bonds are 
secured by a first mortgage on the com- 
pany’s plants and properties and by pledge 
of subsidiary company stocks. The latter 
are valued at over $15,000,000. The bonds 
are to be regarded as a high grade invest- 
ment, amply protected. 

Because of the strong financial position 
of Swirt & Company, and because the in- 
dustry seems to have returned to normal, 
the stock of the company can be regarded 
as an attractive long pull investment. The 
stock should begin to reflect the obviously 
improved conditions in the industry gener- 
ally. e ee 


Armour & Company 
URING the period of depression in 
the packing industry, Armour & 

CoMPANY suffered severe losses, but the 
readjustment in prices of meat animals 
and in prices of wholesale meats and pro- 
ducts, and changes in operating expenses 
have served to bring the business of the 
company back to 4 normal basis. The 
results of the operations of 1922, there- 
fore, should be highly satisfactory, every- 
thing considered. 

With the offering of $60,000,000 in 7 
per cent guaranteed preferred stock of the 
new ArMouR CompaANy of Delaware, ap- 
peared the following interesting statement : 

“Based upon the earnings of the proper-~ 
ties to be acquired by the New Company, 
the net earnings available for dividends 
on its $60,000,000 of preferred stock for 
the six-year period ending October 29, 
1921,: after appropriate adjustments and 
after depreciation, Federal taxes at pres- 
ent rates and interest on the $50,000,000 


(Please turn to page 20) 
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@ What can be expected of the OIL INDUSTRY in 1923? That 
is an important question. This week the oil stocks started 
off with a strong demonstration. 


@ Trade authorities assert that the present status of the INDUS- 
TRY is strong, and that prospects are favorable. 


@ We have had Mr. ATWELL review last year and present his 
conclusions as to the posstbilities for the current year. 


The 1923 Outlook 
for the Oil Trade and Stocks 


By Robert Lewis Atwell 


HE year 1922 witnessed the great- 

| est cash dividend payments in the 

history of the oil industry. The so- 

called STANDARD Ol issues paid to their 

shareholders more than $129,000,000 in 

cash dividends, an increase of $14,000,000 

over 1921. This shows rather conclusively 

how swiftly the petroleum industry re- 

covered from the depression in oil prices 
and in business generally. 

There have been some important de- 
velopments during 1922 and one of the 
outstanding ones was the vast change in 
sources of crude oil. Two years ago this 
country was producing oil at the rate of 
1,221,000 barrels daily; a year ago the rate 
was 1,413,000 barrels daily and now it is 
1,658,000 barrels daily. A year ago we 
were importing about 400,000 barrels daily 
from Mexico; now the average is about 
275,000 barrels daily from Mexico. 


California Production 


The decline in Mexican production has 
been one of the features of the year; an- 
other has been the increase in California 
production. A year ago this state was pro- 
ducing about 315,000 barrels; now the 
daily production is 470,000 barrels, more 
than offsetting the decline in Mexican im- 
ports. As a matter of fact California 
crude is already moving to Atlantic re- 
fineries to make good the loss of Mexican 
crude and it is estimated that about 10,- 
000,000 barrels will move from the Pacific 
to the Atlantic coast in 1923. It is for- 
tunate that the California crude can be 
readily substituted for Mexican crude in 
these eastern refineries. Oklahoma-Kansas 
production increased from 406,000 barrels 
daily to about 500,000 barrels daily largely 
because of big gains in the Bristow and 
Osage fields. Texas production decreased 
because of a drop of from 140,000 to 56,000 
barrels in the Mexia field and from 40,000 
to 30,000 in the Burkburnett field. Louisi- 
ana-Arkansas production shows an increase 
due to bringing in the new Smackover 
field with 70,000 barrels daily output. 
Eastern production has remained the same. 

The significant feature is the large in- 
crease in the production of the heavy 
crudes in California, Smackover and the 
Gulf Coast and the decrease of the light 
crude production in Texas and Mexico. 
In the face of the greatest gasoline con- 
sumption in the history of the industry 
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the decline in light crude oil production 
resulted in placing a premium on these 
grades which was finally adjusted by post- 
ing crude oil prices varying with the grav- 
ity of the oil. Smackover crude is quoted 
at 50c a barrel and the highest grade mid- 
continent crude brings $1.80 a barrel. 
During 1922 crude oil prices advanced until 
June, when declines set in which have only 
recently been checked by an upward trend 
in the higher grades. 

These recent advances have benefited the 
producers in the Eastern, certain mid-con- 
tinent and the Wyoming fields. Present 
indications point to the probability of fur- 
ther advances in the higher grade crudes. 

Despite the greatest petroleum consump- 
tion in the history of the country in 1922 
stocks of crude oil on hand increased from 
147,000,000 to 163,000,000 barrels. In re- 
cent months, however, the increase in 
stocks on hand has been very slight. _The 
future for the oil producers from the 
standpoint of a rise in crude oil prices is 
largely dependent on how the Mexican 
production holds up, how the flush pro- 
duction in this country holds up and what 
new gusher areas are developed. The 
immediate outlook for the straight produc- 
ing oil company, or one that has produc- 
tion largely in excess of refining and mar- 
keting capacity is not particularly clear. 

For the company that is evenly balanced, 


or nearly so, as between production, re- 
finery and marketing facilities the year 1923 
appears to offer excellent profit prospects. 
This is based on the probability of further 
revival in general business and the phenom- 
enal increase in the automotive industry. 
Automobile registration is close to the 
12,000,000 mark and no “saturation” point 
appears in sight. It is probable that we 
will witness the “Spring Rise” in the oils 
this year and from the standpoint of mar- 
ket position, factor of safety and outlook, 
the following “complete cycles” in the in- 
dustry appear attractive. 

STANDARD OIL oF INDIANA is the world’s 
largest gasoline producer. It controls the 
very valuable Burton “cracking” process. 
It controls the light oil production in Wyo- 
ming and, in affiliation with SINCLAR, it 
purchases and transports mid-continent 
crude to its strategically located refineries. 
It has been one of the most liberal divi- 
dend payers in the Standard group. A 
150 per cent stock dividend was paid in 
1920 and a 100 per cent stock dividend on 
December 28, 1922. Based on the surplus 
reported as of September 30, 1922, Stand- 
ard of Indiana found 1922 the most profit- 
able year in its history. Earnings for the 
year are estimated at $12 a share on the 
old stock compared with dividends of 4 
a share. On the new stock selling at $62 
the earnings would figure $6 a share. The 
dividend rate on the new stock has not yet 
been determined upon but will probably be 
announced when directors meet for divi- 
dend action early in February. 


Dividend Rates 


STANDARD Or oF NEw Jersey although 
a very proftable property has never in- 
creased its dividend rate since the segrega- 
tion of the Standard Trust in 1911. It has 
reduced the par value of its stock to $25 
and declared a 400 per cent stock divi- 
dend, but the total cash dividend payments 
thus far have remained unchanged. It is 
the world’s largest oil company and its in- 
terests are truly international in scope. 
The stock is selling around $40 a share 
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and the current dividend rate is $1 a share 
yearly. Evidently an increase in this divi- 
dend rate more in line with the earning 
power of the company is to be expected. 
While the foreign situation enters into 
New JeERseEy’s profits very materially, still 
profits from its domestic operations are 
substantial. Its refineries are strategically 
located along the Atlantic seaboard and 
can thus draw their crude from home or 
abroad. A long life is indicated for this 
company and the man who buys the stock 
at current prices to hold indefinitely is 
practically assured of entering into part- 
nership with a steadily prospering com- 
pany. 


“Good News” 


Texas Company did not do very much 
marketwise during 1922. It is probable 
that when the annual report of the com- 
pany covering that year’s operations is 
published in a few months that the stock 
will have anticipated the “good news” it 
will doubtless contain. No inkling regard- 
ing earnings for 1922 has yet reached the 
public. However, the fact that about $28,- 
000,000 of 7 per cent notes were retired 
without doing any new financing is strong- 
ly suggestive of the excellent financial 
statement that can be expected. There are 
no mortgages, bonds or preferred stock 
ahead of the common which is yielding 
more than 6 per cent and this security of 
the “strongest of the independent oils” ap- 
pears to be decidedly attractive at present 
prices. 


One of the junior oil companies that re- 
cently made its bow on the New York 
Stock Exchange is Wuite Eacie. The 
company is a_ self-contained unit with 
about 3,000 barrels daily production and 
refining, transporting and marketing capac- 
ity well balanced. A stock dividend has 
been paid of 25 per cent and net earnings 
per share on the increased capitalization 
of $5 yearly are indicated by earnings for 
the first ten months of 1922 after all 
charges. It is evident that the dividend 
of $2 a share can be comfortably main- 
tained and at current price of around 26 
the yield is 7.7 per cent. While the com- 
pany is small as compared with some, it 
is remarkably well balanced in its phys- 
ical makeup and under its present con- 
servative management holds promise of 
not only giving its shareholders a steady 
income but also working into a_ higher 
market position. 


New Oil Fields 


A new oil field was discovered in Wyo- 
ming and the Erx Basin PETROLEUM 
Company came into being. Since then 
many changes have occurred including a 
change in name to Mutuat Om. Among 
the junior oils probably none has expanded 
more swiftly and successfully than has 
MUTUAL. 
producing oil company it has now de- 
veloped into a completely rounded organi- 
zation with production, expanding refineries 
and marketing stations. It is quite gen- 


(Please turn to page 23) 
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Where it was once a straight 


What Your Money Will Do 


THREE PLANS 


For Increasing Your Income, at a Minimum of 
Risk, and With Enough of Speculative 
Possibility to Interest 


As Arranged by Robert Tremayne 


NVESTORS who obtain the best and 
| most consistent results with their 

savings, never are haphazard. They 
plan their investments carefully. They 
take particular care that they shall be 
diversified. They realize the folly of 
paying a premium for safety, yet they 
insist upon the minimum of risk which 
includes a modicum of speculative possi- 
bility. 

I have arranged THREE PLANS for the 
investment of $10,000, keeping in mind 
the prime requisites of the ideal invest- 
ment program: Comparative safety, ade- 
quate income return, diversification, and 
possibility for price accretion in a rea- 
sonable length of time. 


It would have been a simple matter to 
arrange three plans which perhaps would 
afford possibility of quick and spectacular 
profits. But there would be risks attached 
to following such plans that would have 
made them out and out speculations. It 
would be possible to arrange three plans 
possessing a larger degree of safety, but 
the income return would be small, and 
the prices so high as to afford relatively 
small opportunity for substantial profit 
from price appreciation. But the plans 
here presented it is believed answer the 
purposes of the average investor who ex- 
ercises care, but does not err on the side 
of over-conservatism. Ratings on stocks 
are those of Guenther’s Independent Ap- 
praisal of Listed Stocks. 


*x* * * 


Plan Number 1 


N arranging this plan the factor of 

safety was a prime consideration, but 
effort was made to obtain as high a 
yield as possible, consistent with the safe- 
ty consideration. The result is that, on 
an investment which, for the outright 
purchase of the securities suggested. 
would involve $9,975, not including brok- 
ers’ commissions. The actual income re- 
turn on the investment would be $720, 
which amount would include dividends 
and interest on bonds. That income would 
be equal to better than 7 per cent. 

The securities suggested as Plan Num- 
ber 1, are: 


Industrial: 


20 shares Gen. Motors “B” debentures 
at 84, to yield 7.1%; “A” 

10 shares Westinghouse E. & M. com- 
mon at 60, to yield 6.70%; “A” 

10 shares U. S. Rubber Ist., pfd. at 99, 
to yield 8.1%; “B” 
Rails and Utilities: 

10 shares Cons. Gas of N. Y. at 120, 
to yield 6.79%; “A” 

20 shares N. American pfd. at 45, to 
yield 6.66%; “B” 


10 shares P. Marquette prior pfd. at 72, 
to yield 6.9%; “A” 

15 shares Rock Island “B” pfd. at 83, 
to yield 7.20%; “A” 
Bonds: 

1 ($1,000) Chile Copper 
1932, at 95, to yield 6.70%. 

1 ($1,000) Argentine 7%, 1927, at 102, 
to yield 6.48%. 

Total involved, $9,975. 

Annual income $720, or better than 7%. 


The first preferred of U. S. Rubber, 
and the second preferred of the Rock 
Island, both are selling out of line with 
similar preferred issues of equal merit 
and prospects, so that they afford inter- 
esting possibilities for price improvement. 
Consolidated Gas is an outstanding bar- 
gain among the utilities, and at the price 
mentioned above, represents substantial 
decline from the high of last year. 


conv., 6%, 


* * * 


Plan Number 2 


IS plan involves an investment of 

$9,550, without including brokers’ 
commissions, and the annual income, rep- 
resented by dividends on stocks and in- 
terest on bonds, amounts to $695, which 
would be equivalent as a straight income 
proposition to 7% on the investment. The 
securities suggested, and other data, are 
as follows: 
Industrial : 

10 shares Nat. Enam. pfd. at 82, to 
yield 6.93%; “A” 

15 shares Amer. Woolen pfd. at 110, to 
yield 6.36%; “A” 

10 shares U. S. Steel at 106, to yield 
4.72% ; “A” 

Rails and Utilities: 

10 shares Can. Pacific at 143, to yield 
6.9%; “A” 

5 shares Chi. & N’western, at 80, to 
yield 6.3%; “B” 

15 shares Pac. Gas common at 82, to 
yield 7.3%; “A” 

10 shares West. Power pfd., at 87, to 
yield 6.90%; “A” 

Bonds: 

1 ($1,000) Cornell Wood Prod. 
714%, 1937, at 101, to yield 7.40%. 

1 ($1,000) Laclede Gas conv. 7%, 1929, 
at 101, to yield 6.90%. 

1 ($1,000) Hud. & Man. ref. 5%, 1927, 
at 83, to yield 6.20%. 

The ‘common stock of Pacific Gas & 
Electric recently was raised from a five 
per cent to a six per cent dividend basis, 
in addition to which there is a stock div- 
idend of two per cent, so that the actual 
yield is close to 8 per cent. 

Total involved, $9,500. 

Annual income, $695, or 7%. 

(Please turn to page 25) 
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These reviews written as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





American Smelting— 
Rating “B” 

The fact that it is believed that the last 
of the Copper Export Association notes 
will be called during the current year 
seemed to have a stimulating effect upon 
all of the copper stocks. One of the best 
performers -was American Smelting, 
which, by reason of the splendid showing 
for last vear, has merited attention. With 
the definite turn in the copper trade fairly 
well conceded, this company in the first 
half of this year should be in a position 
to make an unusual showing. 


Atlas Tack— 
Rating “C” 

The buying which was done this week 
for the account of important Boston inter- 
ests was what occasioned the unwonted 
activity in Atlas Tack, which pushed the 
price forward substantially. The company 
‘is expected to make a good showing for 
last year. It is a manufacturer of shoe 
findings and as such reaped a harvest as a 
result of prosperity in the shoe industry. 


Callahan Zinc— 
Rating “C” 

The zinc and lead markets have given 
a good account of themselves in the past 
several months and the prospect is viewed 
as encouraging by authorities in the trade. 
Which accounts for the strength recently 
of Callahan Zinc, a new high having been 
obtained this week. The stock seems to 
be in an attractive market position. 


Continental Can— 
Rating “A” 

A very strong demand was noted for 
the new stock of Continental Can which 
made its initial appearance on the big 
board with the dawn of 1923. When 
a stock is earning $9 a share and is 
selling at a price below 45 the average 
trader cannot be blamed for purchasing 
it as a bargain. 


Endicott-Johnson— 
Rating “A” 

Another stock dividend possibility has 
been discovered in Endicott Johnson, 
which, besides having done a big business 
last year, it is pointed out that stockhold- 
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ers, have not been drawing as much of the 
big profits of the past few years as they 
were entitled to draw. If one compares 
what stockholders have received out of 
the profits, with what employes have re- 
ceived, one is inclined to place some cred- 
ence in the expectation that something will 
be done about further distributions to the 
former. Still, one cannot see that the is- 
suance of additional pieces of paper will 
add a great deal. 


Hide & Leather— 
Rating “D” 

In the last six months the statistical 
and trade position of American Hide & 
Leather has undergone signal improve- 
ment. Balance for charges in the third 
quarter of 1922 was equal to $2.13 a 
share on the preferred stock. In the 
first two quarters, deficits were reported 
which made the earnings for the first 
nine months equal to about $1.85 a 
share. The cash position of the company 
has been materially improved and it is 
believed that earnings in the final 
quarter of last year were such as to 
enable the company to show better than 
$7 earned for the senior stock. It has 
been intimated that directors will con- 
sider resumption of dividends on the 
preferred this spring so that purchase 
of the stock around 67 for the fairly 
long swing seems attractive. 


Lima Loco— 
Rating “A” 

Although it is admitted that Lima Loco- 
motive is a strong concern and that it has 
developed quite a substantial earning pow- 
er, the week’s demonstration in the stock 
seems to have been the work of Chicago 
speculators rather than the bidding of 
rank and file investors who are struck with 
some outstanding fact about the company’s 
statistical position. 


Nash Motors— 
Rating “A” 

The bears have been rather badly 
treated in their efforts to make Nash Mot- 
ors profitable for their sort of operations. 
Since the stock was split up, quotations 
had a habit of advancing unexpectedly, 
and this week was no exception. 
earnings of the company have been run- 
ning high, and a strong following has been 
attracted to the stock. Only a few hun- 
dred transactions are all that is necessary 
to bring about substantial gains. The stock 


The 


appears to be one that the average man can 
afford to buy and hold for a time. 


Pressed Steel Car— 
Rating “C” 

Weakness was evidenced in Pressed 
Steel Car this week, in contrast *o occa- 
sional demonstrations in an opposite direc- 
tion by stocks like Lima. The Street is 
calming in its opinions about some of the 
equipments, figuring that it is doubtful 
whether or not some of the builders of 
cars were able in the first half of last year 
to make satisfactory profits, if any at all. 
Although Pressed Steel Car has been re- 
garded as one of the stock dividend pos- 
sibilities, there is an inclination to regard 
it, along with a few other equipments, 
with some degree of caution. 


U. S. Realty— 
Rating “A” 

A new high which was fairly well 
above the high 1922 level was attained 
this week by U. S. Realty, which begins 
1923 with orders amounting to upwards 
of fifty million dollars on its books. 
That the current year will be a profit- 
able one seems to be beyond question, 
providing nothing unforeseen develops 
to upset calculations. Purchase of the 
stock with intent to hold is predicated 
upon expectation of an increase in the’ 
dividend rate later on in the year, the 
prospect for which is reasonably en- 
couraging. 





Railroads 





Atchison— 
Rating “A” 

Directors of the Atchison this week 
declared their regular quarterly divi- 
dend of $1.50 on the common stock. 
However, the demonstrated high earn- 
ing power of the shares is such as to 
justify holders maintaining their con- 
fidence that so soon as the directors 
felt sufficiently generous to do the ob- 
vious thing, an increase in the dividend 
rate will be ordered. 


Lehigh Valley—- 
Rating “A” 
It would seem that Lehigh Valley has 
not begun to discount as it should the 
favorable development in connection 
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with its segregation plan. It is believed 
that the latter has been forwarded to 
Washington and that it is very favor- 
able to owners of the shares. Of course 
the comparatively poor earnings ‘in No- 
vember may have something to do with 
the slowness of the stock to respond to 
favorable influences. However, Decem- 
ber’s statement will record very sub- 
stantial improvement, and it is expected 
that the heavy movement of coal will 
continue for some time, which should 
result in improved earnings in the next 
few months. Purchase of Lehigh 
around current levels should be re- 
numerative for the long pull. 


New York Central— 
Rating “A” 


When the rails started off the year 
at high speed, one of the leaders was 
New York Central. All is said in favor 
of this stock when it is remarked that 
the high earning power is such as to 
justify confidence that some time dur- 
ing the first quarter of the current year 
it will be placed on a 6 per cent or 7 per 
cent dividend basis, probably the latter, 
but even without absolute assurance on 
that score the stock is to be regarded as 


one of the bargains among the standard 
rails. 


St. Paul— 
Rating “C” 


There may be a disposition on the 
part of some to feel a lack of confi- 
dence in the securities of the St. Paul 
as it is quite some time since the pre- 
ferred shares have participated in any 
division of profits, and the outlook for 
distribution to common stockholders is 
not particularly encouraging, at least 
so far as the near future is concerned. 
There is satisfaction to be obtained, 
however, from the fact that a review of 
1922 performances shows gross sub- 
stantially increased, and the showing 
of net indicates that the road will not 
come far from earning its fixed charges. 
In the first 11 months the road earned 
a net that was more than double that 
of last year for the corresponding pe- 
riod. The one thing which St. Paui has 
needed above all others, has been an in- 
crease in the volume of traffic and all 
the indications are that it is obtaining 
it in a satisfactory manner. 





Oils 





California Petroleum— 
Rating “B” 


Producers and refiners alike are look- 
ing forward to large consumption of oil 
in the coming year, and stronger prices 
for both crude and refined products. It 
therefore is fairly easy to bring about 
substantial activity in the oil shares, 
and California Petroleum made a good 
start for 1923. The advance is ex- 
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plained also by reason of the fact that 
many are accumulating the stock on the 
theory that it may become exchange- 
able, par for par, for Pan-American B, 
after the latter sells without the 20 per 
cent stock dividend. An interesting side 
light on the situation affecting this com- 
pany is to be found in the discussion in 
the current issue of the outlook for oil. 


Cosden— 
Rating “B” 


One of the strongest of the oil group 
this week was Cosden, and doubtlessly 
a contributing influence was the fact 
that at the start of the week the com- 
pany’s funded debt was retired which 
leaves only $7,000,000 of preferred stock 
ahead of the common shares. Net for 
last year should be in the neighborhood 
of $7 a share after preferred dividends 
and charges, and the saving through 
redemption of funded debt should mean 
a fairly substantial addition to the earn- 
ing power of the common stock. The 
intrinsic value of the shares does not 
appear to be fully expressed in current 
quotations for the stock. 


Sinclair Oil— 
Rating “C” 


Those who profess a particular liking 
for Sinclair Consolidated are confident 
that larger dividends will be declared this 
year by the company’s directors. Last 
year’s net was in the neighborhood around 
32 million dollars, and an even better story 
is being looked forward to for 1923. Cer- 
tainly the company has expended large 
sums for additions; larger than the stock 
market values the assets of the company 
according to recent quotations. The pos- 
sibilities for further price appreciation, in 
view of the situation, seem promising. 





Steels 





Bethlehem “B”— 
Rating “A” 


The buying of independent steels this 
week drew attention to strength of 
Bethlehem B shares. These have been 
held back somewhat by tax selling, as 
they belong to a class which has suf- 
fered considerably in the way of paper 
depreciation. The steel industry was 
fairly slow in recovering and deficits 
served to increase discouragement on 
the part of traders. It is believed, 
however, that the closing quarter of 
1922 marked the turning of Bethlehem 
corner and that the company is now on 
the way to showing surpluses. There 
is a large earning power Dehind the 
stock, and while there may not be rea- 
son for any great enthusiasm for the 
purchase of independent steels, or any 
reason for haste, at the same time the 
statistical and trade position of Bethle- 
hem is outstanding and justifies greater 
confidence than can be expressed in 


most of the other independent com- 
panies. 


U.S. Steel— 
Rating “A” 

There apparently has been a goodly 
amount of quiet accumulation of the prem- 
ier steel stock recently. The report for 
the current quarter should be encouraging, 
as the corporation has booked a large 
amount of business with which to start 
1923. Then the wise acres never lose sight 
of the large equity that is back of the 
stock, and has not despaired at all of some 
further distribution to common sharehold- 
ers from the huge surplus which it is well 
known that the company possesses and has 
kept in the treasury. 





Coppers 





Miami— 
Rating “A” 

The price of copper ranges now around 
15 cents, which means that a company like 
Miami is in a position to make good money. 
There is considerable talk of higher prices 
for the red metal, but the movement is apt 
to be curtailed somewhat, at least until 
such time as the tangle in connection with 
German reparations has been settled. The 
shares of Miami this week were fairly ac- 
tively traded in and the price movement is 
such as to suggest the possibility that upon 
any resumption of market activity in the 
group and under favorable conditions in 
the stock market generally this stock should 
sustain a substantial advance. 


Ray Consolidated— 
Rating “B” 

Strength was displayed in Ray Con- 
solidated above 14, and to all appear- 
ances the stock has a favorable outlook, 
and prospect for substantial price im- 
provement in the not distant future is 
encouraging. For the past two months 
although copper shares have been more 
or less under pressure the fact that sur- 
plus stocks of the metal are below nor- 
mal, and that the prospect for consump- 
tion this year indicates a much better 
market, traders will do well to give their 
attention to the group. Ray, it is un- 
derstood, is getting its production cost 
down by degrees, and is working toward 
a position where it will be able to make 
a satisfactory margin of profit, even 
though the price for the red metal does 
not advance substantially above the re- 
cent high level. 


Utah Copper— 
Rating “B” 

The conviction is growing that compan- 
ies like Utah are in a position to make 
good money now that the price for the red 
metal appears to have definitely turned 
upward. The stock this week was spe- 
cially strong whenever there was any dem- 
onstration in the copper group. Although 
Utah may not be as big a money maker 
under present cost conditions as some 
other companies, it is strong in finances 
and in ore reserves, and is under capable 
management. 
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By THE OBSERVER 


More than a year ago the Consoli- 


Come dated Stock Exchange stoutly af- 
and firmed in an announcement to the 
Confess public that there were no bucket 


shops concealed in the folds of its 
membership. Within a few months afterwards these 
make-believe brokerage concerns began to fail as fast 
as leaves drop from trees when the frost is on. The 


majority of them were found to be members of the 
Little Board. 


It must be the season of the year that turns the 
head of this Exchange for we find him enacting an- 
other comedy of errors for the entertainment of Wall 
Street. With a similar clarion call for the perpetua- 
tion of truth and honesty he now announces to the 
newspapers the plans of his organization to reveal 
the standing and methods of non-members that are 
using its quotations. For that purpose a comprehen- 
Sive questionnaire has been sent out. 


Among the facts that the Little Board demands to 
know from non-members are, whether there are any 
judgments against them, if they are interested in out- 
side promotions, do they transact a partial payment 
plan business, and finally, are there indictments pend- 
ing against any member of the firm, and what is their 
present status ? 

As financial pirates are supposed to be so truthful 
as to tell these secrets we can see a procession of them 
entering the portals of the Little Board coming to 
confess their sins. 
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inal tana A prominent speculator, who was 
Is It A once the head of the largest con- 
Spider’s cern in the motor industry, from 
Web which he was dropped because of 


his spectacular operations in Wall 
Street, has come back on the wings of a novel scheme 


by which he has tapped the investment resources of the 
small investors. 

If this operator eventually succeeds in his plans he 
will become one of the country’s most powerful finan- 
cial factors. Should he fail he will bring disaster 
upon a multitude. This latter possibilty is bringing 
grave concern to conservative financial circles. 

This operator’s scheme is to finance his numerous 
motor enterprises on what he calls his unit plan of 
selling securities. For that purpose he has organized 
his own security selling agency. Instead of selling 
stock outright the investor must buy a block of it, on 
which he is allowed to pay so much down, and the 
balance within two years, in so many monthly pay- 
ments. 

Wherein the scheme possesses its novel feature is 
that the buyer of his security holds only an option 


which he is prevented from selling until his payments 
are completed. His scheme is no different than the 
partial payment plan. A rose by any other name still 
is a rose. How much he calls his plan by another 
name it cannot disguise its real character. Bound by 
such an option the investor is powerless to turn 
around to save his investment should, perchance, 
vicissitudes overtake this operator’s enterprises. 


As most of them are still in ‘their development stage 
his securities must be rated very much in the specu- 
lative class, yet he is obtaining unusuaily high prices 
for them compared with stocks in more established 
ventures. How successful have been his operations 
may be judged by the 180,000 small investors he sai- 
ready has interested. Money is flowing so freely 
into the coffers of his security selling agency that he 
is now buying large blocks of stocks in Wall Street 


in other concerns, and retailing them by his unit plan 
to his following. 


If this daring operator should find himself over- 
extended it would find the 180,000 small investors, 
whose confidence he has secured through his out- 
standing reputation in the motor world, in a very un- 
comfortable position. Instead of having accumulated 
a competency, on which his salesmen dwell with elo- 
quence, they will discover that they have enmeshed 
themselves in a spider’s web. 


Many plans have been proposed for 

Forcing the settlement of the Allied debt to 
Adoption us. Among these the most unique, 

on Us and yet simple, so far suggested is 

that the Allies turn over to us Ger- 

many’s C bonds, the third of the series of bonds, 


which the Reparation Commission has included in its 
bill of damages. 


By this provision the Allies will be able to cancel 
their indebtedness to the United States. We then will 
hold the bag. It will be our worry to collect after 
several billions have been paid to the Allies by Ger- 
many on bonds that are preferential obligations. 


But in all seriousness, if the far-seeing statesmen 
have their way they hardly will encourage this pro- 
posed settlement of their country’s obligations to 
America. In this move they would see us forced to 
accept an adoption that in years hence would not work 
out to their advantage. 


What it virtually would mean, if the people of the 
United States would accept such a compromise, is a 
financial protectorate by us over Germany for we 
would certainly want to get the $11,000,000,000 that 
she would have to pay us. 


“Abase” the thought, the Frenchman would say. 

















“By Jove, how impossible,” would be the Englishman’s 
expression. “Diable” the idea, would the Italian shout, 
while the German would declare, “Das is shoen und 
gut.” 

What our opinion of such a plan is shall be left 
to our Debt Commission. 


When commodity prices are laid 

On the side by side with those prevailing 

Up in the early part of 1920, when they 

Grade had reached the loftiest peak of 

post-war inflation, the impression 

created by their comparison is one of confidence in the 
future of business in general. 


This feeling is more reassuring since for more than 
two years the country has felt the pinch of an un- 
usually severe depression. It came with such sudden- 
ness and force that the effect of it on business was 


akin to the sleep-producing influences of a solar-plexus 
blow. 


It was fortunate for us that in our credit structure 
we had a strong constitution as otherwise we never 
could have escaped the semi-industrial and financial 


chaos in which half of Europe is now floundering 
about. 


The first perceptible signs of healthy improvement 
in trade began to make themselves. noticeable early in 
1923 in that reliable barometric quarter, the pig iron 
mar'et. When this recovery set in the banks, upon 
whom fell the strain of warding off the threatened 
panic, felt they could again breathe more freely. 


Ever since April prices of commodities have been 
coming back, in no manner to indicate an immediate 
boom, but with normal strides. It is well that our 
recuperation is proceeding without haste for there is 
still much ground to cover before it can be said that 
it is safe enough to support a big business boom. 


However, we are on the threshold of a wholesome 
trade revival, but let that not raise in us any false 
notion that there is any sound prosperity in such ab- 
normal prices as those of 1920. That was a level 
beyond the consumers’ purse and when that stage is 


reached it usually finds the producer overstocked and 
without a market. 


We have had that lesson. Let us profit from it. 


In checking over the tax returns of 

On a New Yorkers Internal Revenue 

Tax Collector FRANK Bowers has dis- 

Hunt covered that he is about $250,000,- 

000 short of what should have been 

paid. As the zealous agent of Uncle Sam, who he 

knows is in need of the money, it is his duty to bring 

these vagrant taxpayers to their senses. ‘This he has 

made up his mind to do, if it can be done, but there 
is that big “if.” 

To jail them, he can’t. A taxpayer cannot be thus 

punished for failure to pay what the Government de- 

mands. Such penalty can only be inflicted for making 
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a false return. So there only remains to Collector 
Bowers one recourse with which to force the payment 
of delinquent taxes, and that is to seize by warrant 
of law whatever property he can find. 


This is not going to be such an easy job. When 
this tax hunt is well under way the doughty collector 
will discover that its trail will lead to numerous bank- 
rupts and to salaried and professional men who have 
already spent the money that should have gone to 
pay their taxes. They hoped to earn enough the en- 
suing year to meet this obligation, but were disap- 
pointed and found themselves in financial troubles. 


If Uncle Sam finds himself $250,000,000 short in 
his tax returns for New York alone, then what must 
the rest of the country owe him, since the same ad- 
versities, and misfortunes, may we not also say per- 
versities, against excessive taxes have prevailed gen- 
erally? It must be correspondingly large. 


This large, uncollectible tax bill Bowers reports is 
but an additional argument for a more sensible system 
of taxation. No such large leak could occur with a 
sales tax, which would assure the Government the 
maximum receipts at but the tithe of the expense to 
which it is now put to obtain its taxes. Nor would 
the Government have to deal with so many tax dodgers 
under-a sales tax for it would not be worthwhile 
scheming how to escape it, as is now the case with 
many of elastic conscience when they sit down to make 
out their schedules. 


The world will watch with interest 

Experiment the new experiment in socialism be- 

in ing made by the H. A. Dix & Sons 
Socialism ©0. of New York, manufacturers 

of dresses. The owners, consisting 

of the father, over 70 years of age, and two sons, 
turned over the business to their 500 employees with 
the elder Drx acting in an advisory capacity without 
pay and one of the sons continuing as a paid employee. 


The business has assets of $1,000,000, and was sold 
to the employees for this sum. When they pay it off 
the business is theirs, each employee receiving a share 
proportionate to his salary. The Drxes also loaned 
the new company $250,000 cash working capital. 


Mr. Dix, Sr., came to this country 30 years ago 
from Russia and amassed a great fortune, much of 
which he has already given to charity. He first tried 
farming in New Jersey, but unsuccessfully. The dress 
manufacturing business followed. It was always a 
non-union shop,.but had never had a strike. 


While this is an interesting experiment in socialism, 
it is not an ideal one as determining its practicability. 
Employees often believe they can run a business bet- 
ter than their employers. The only convincing test 
would be for the employers to step absolutely out and 
let the employees run it without their experienced ad- 
vice. Such an experiment was made several years 
ago by a metal concern, and in two weeks the em- 
ployees quarreled among themselves and returned the 
business to its original owners. 








Defaults of Foreign Bonds 


T a time when the newspapers are 
A giving so much attention to con- 

fused conditions abroad, when 
bankers and economists are talking about 
the necessity of averting serious compli- 
cations by hastening the solution of Euro- 
pean debt problems, the mind of the ir- 
vestor who interests himself in foreign 
securities naturally turns to the question 
as to whether or not there may be defaults 
on the part of some sadly troubled coun- 
tries whose securities are held by Amer- 
ican investors. 


The histories of governments are replete 
with instances of where there have been 
failures to fulfill financial obligations, of 
inability or refusal to pay interest, and of 
evasions of payment of interest and prin- 
cipal. 


The subject is one of such vital interest 
that Moody’s Investors Service has pre- 
pared a special analysis in which is en- 
tered a record of the full story of govern- 
ment defaults. 


Bank Suspensions 


One off-hand would say, for example, 
that Banks of Issue rarely have suspended 
payments or have failed for any reason, 
yet the Moody analysis contains a sum- 
mary of instances where the Bank of Swe- 
den closed its doors in 1661, when the 
Bank of England suspended payment one 
year after its establishment in 1799, where 
the Bank of France suspended six years 
after establishment, the Bank of Prussia 
suspended in 1806. Other national banks 
have suspended from time to time, some 
on several occasions. 


The Moody circular aiso recounts what 
measures have been taken, both at The 
Hague, and in various countries, for the 
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protection of investors in government 
securities. The defaults of Russia and 
Mexico are elaborated upon. The in- 
stances of defaults in different countries 
are explained and the present status is 
discussed, and opinions as to safety in the 
future are given. 


References to cases of government de- 
faults in South America in the past are 
of special interest because of the fact that, 
in so many instances, the governments have 
heen prone to sell their bonds for purposes 
that have been other than productive, with 
the result that trouble followed. 


National Bankruptcy 


Speaking of national bankruptcy, the 
analysis says in part: 


Government bankruptcies, both overt 
and concealed, have been quite numerous 
in the past. The almost habitual suspen- 
sion of payment by South and Central 
American governments is well known to 
our subscribers from frequent references 
thereto in our reviews. Mexico’s refusal 
to meet her obligations is equally well 
known. Other classic instances are the 
default of Spain under Philip the Second; 
the suspension of payment by the British 
Treasury under Charles the Second; the 
bankruptcies of France under Terray, Sul- 
ly, Richelieu, Mazarin and Colbert down 
to the upheavals of 1848; the reduction by 
Austria of her paper currency to one- 
fifth of its value (1811); and the suspen- 
sion by Prussia of payment of interest 
and amortization charges on her external 
and internal obligations for a period of 
five and eight years, respectively (1806). 
The default of some of the Southern 
States of the Union on obligations con- 
tracted during the War of Secession is 
also worth mentioning. The ranks of de- 
faulters were recently increased by the 
addition of China. 


The steel trade in 1922 exceeded all ex- 
pectations. Production for twelve months 
will only be 64 per 
cent of capacity but 








Commodi- 








: the industry enters 

ties the new year with 
operations close to 80 

per cent. Production of crude oil con- 


tinues to show increases, the week of De- 
cember 23rd totaling 1,691,750 barrels 
comparing with 1,682,000 barrels in the 
preceding week and 1,380,450 barrels in the 
corresponding week of 1921. Coal pro- 
duction continues at maximum. Delivery 
has been curtailed more or less by weather 
conditions. Cotton prices for the week 
were firm, middling uplands being quoted 
at New York at 26.80 comparing with 
26.75 last week. Coffee, sugar and cereals 
were irregular with pressure being 
brought to bear on provisions in the early 
part of the week. December sales of cop- 
per amounted to 225,000,000 pounds. Buy- 
ing was good around 1434 cents. Tin 
showed a slight recesion in price from last 
week, being quoted at £180 2s 6d. Lead 
was unchanged at 7.25. Spelter was 
quoted at £36 5s. 


* * * 


Tax selling featured the activties of the 
bond market over the new year period. 
The market had an 
active week with rail- 
road issues displaying 
strength. Liberty 
bonds were firm. In- 
dustrial issues were irregular. The rail- 
road group was strong with low priced 
rails taking a leading part. Traction is- 
sues were soft and dull. Foreign bonds 
were steady and strong. Total sales for 
the week amounted to $63,079,000 com- 
pared with $47,126,000 last week and $76,- 
399,000 last year. 
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* * * 


The stock market made a good start for 
the new year in advancing average prices 




















to higher levels. The 




















Stock 19 industrial stocks 

Trend of Things i Market averaged 93.00 com- 
(Continued from Page 4) i oe with 91.86 last 

i week, 23 railroad 

= stocks averaged 68.86 comparing with 68.03 

in the preceding week. Total sales for the 

sponding period of last year. Norfolk & week amounted to 4,722,200 shares as com- 


Western for November reports a deficit 
after charges of $408,017 compared with 
an income of $1,628,292 for the corre- 
spondng period of last year. F. W. Wool- 
worth Co. reports sales amounting to $3,- 
119,645 of merchandise in one day, De- 
cember 23, which is an average of about 
$2,600 for each store in one day. This 
is an increase of $920,487 over sales of 
$2,119,158 on the day before Christmas in 
1921. Standard Gas & Electric Co. for 
twelve months ended October 31, 1922, re- 
ports a gross of $36,726,524, an increase 
of $1,961,040 over 1921. Duquesne Light 
Co. and its subsidiaries for November, 
1922, reports a gross of $1,530,503, an in- 
crease ot $169,269 over November, 1921. 


pared with 3,793,200 shares last week and 
3,900,000 shares in 1921. Public utility is- 
sues were active and strong. The curb 
market had an active week with general 
price advances, some stocks reaching new 
highs. 

* * * 


Federal reserve ratio for the week 
showed a drop to 72.1 per cent compared 

















with 72.8 per cent 

Money last week and 71.1 per 
and cent in the corre- 
Banking sponding week of 
1921. Call money 





was quoted 5 per cent to 5% per cent, the 
(Please turn to Page 20) 
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An Unappreciated Rail Stock 


Investors seem to delight in attempting to cross bridges before they come 
to them and, in their anxiety, frequently fail to appreciate the opportunities 
presented for putting their dollars profitably to work. The stock of Atlantic 


Coast Line is a case in point. 


The current market price docs not reflect the 


discounting of the road’s possivilities as it should. Not alone has the stock a 


splendid earning power, but it represents ownership in a sound property 
where no effort has been spared to make its physical and financial structure 
such as to withstand uncertainties and to benefit when general business ts 
prosperous. 


HEN most roads made a more or 

W\ less indifferent showing in the 
early fall of last year, ATLANTIC 

Coast LINE was able to do comparatively 
well. The management has cut mercilessly 
into operating expenses, without allowing 
the property or equipment to suffer, and, 
at the same time, it has been seizing full 
advantage of the greatly improved eco- 
nomic conditions in the territory served. 
For 1922, AtLtantic Coast LINE should 
be able to show upwards of $17 a share 
earned for its common stock. And the 
road owns a 51 per cent stock equity in 
the Louisville & Nashville Railroad, which 
is an immensely rich property. Applica- 
tion has been made to the Interstate Com- 
merce Commission for permission to pro- 
ceed with the distribution of a portion of 


the surplus of the L. & N. No formal 
answer has been made, but favorable 
action is looked for in view of the per- 
mission extended to the Burlington for a 
similar operation. 

Atlantic Coast Line, possessed of such 
a clearly defined earning power as is evi- 
denced by the statistics, and, in view of 
the possibility that, in the not distant 
future, there may be an increase in the 
participating privileges of common stock- 
holders, is a stock which the investor can 
purchase around 114 with confidence that 
in the next strong market for railroad 
stocks a substantial advance in price will 
be sustained. Guenther’s Independent 
Appraisal of Listed Stocks gives ATC an 
“A” rating. 


Stocks and Cash Dividends 


There has been such a grist of stock 
dividends within the last few months that 
it is instructive to examine into 
the question as to what bearing they 
have upon the cash dividends which have 
been paid. In an effort to determine this 
problem a resume has been compiled by 
THE FINANCIAL WorxpD of some of the 
prominent corporations, whose securities 


are listed on the Stock Exchange, that 
have recently increased their capital 
through stock dividends. In arriving at 
their possibility of continuing cash divi- 
dends on the basis they were paid before 
the capital was increased the average earn- 
ings over a period of ten years has been 
adopted. The conclusion reached by this 
yard stick is interesting. 














Stock and Cash Dividends Compared 
10-Year 

Average Average 

Annual Per Share 
No. Shares Earnings New Stock Current 
% Stock to be Applicable to for 10 Divi- 
Company Dividend Outstanding Common Stock Last Years dend 
Alliance Realty ............ 25 25,000 $157,849 $6.31 $8.00 
Amer. Bank Note........ 10 98,945 888,872 9.00 4.00 
Amer. Radiator ............ 50 828,374 2,430,425 2.93 4.00 
Amer. Steel Fdyv.......... 18 722,195 1,944,211 2.70 3.00 
Atlantic Refining ........ 900. 500,000 5,451,486* 10.90 2.00 
ears cen 50 950,675 36,168,499F 38.03 8.00 
Ingersoll-Rand _............ 100 21,800 3,384,243 15.52 5.00 
May Dept. Stores.......... 30 260,000 2,548,483 9.80 8.00 
National Biscuit .......... 75 =: 2,046,516 3,190,238 1.55 3.00 
Packard Motor ............. 100 §=2,377,020 2,554,196E 1.08 1.00 
Pan-American .............. 25 =. 2,254,422 8,996,455§ 4.00 8.00 
R. J. Reynolds ~........... 331/3 3,200,000 9,049,628] 2.83 3.00 
Standard Milling ........ 60 118,911 1,087,515 9.14 4.80 
ee ee 25 750,000 6,313,532 8.42 10.00 
Stand. Oil, Calif... 100 8,077,689 19,512,018 2.41 2.00 
meend. O88, BM. Jinn 400 17,775,865 63,027,771 3.56 1.00 
Union Tank Car .......... 50 180,000 2,754,053* 15.30 7.00 

*8 years. {6 years. $9 years. §5 years. {7 years. 
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SCRIP 
& WARRANTS 


10-Year 6% Notes, due 1932 


Fractional Pieces 


Common Stock (V. T. Ctfs.) 
Fractional Shares 


Manhattan Ry. Co. 
Dividend Scrip 








Bought—Sold—Quoted 


WCarnesic Ewen 


Investment Securities 
2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 











cee ne nar ans 











Odd Lots 


Allow Diversification 
Increase Margin of Safety 
Encourage Outright Purchases 





Our Interesting Booklet 
“Odd Lot Trading” 


will be furnished to 
interested 


Ask for Booklet F. W. 293 
100 Share Lots 


investors 





| 
John Muir & (0. 


Members New York Stock Exchange 


61 Broadway 26 Court St. 
New York Brooklyn 




















American Light & Traction Co. 


MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Broad Street New York 








ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











January 6, 1923 





19 




















Send for our JANUARY offering 
sheet—a list of good bonds for 
first - of - the - year investment 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Bonds 


Short Term Notes Acceptances 


























60 Broadway 
New York 


We beg to announce that the investment 
business heretofore conducted under the 
name of C. M. KEYS will after January 1st, 
1923, be continued as a partnership under 
‘the name of 


C. M. KEYS & CO. 


and under the same management. 


Telephone 
Bowling Green C. M. KEYS 
4170 MOKRIS L. SINSABAUGH 
































P. F. Cusick & Company 


Members New York Stock Exchange 


Take pleasure in announcing that 


Mr. T. Edward Prendergast 


and 


Mr. George Bryant Daniels 


formerly with 


ELDREDGE & COMPANY 


have become associated with our Bond 
Department, specializing in High Grade 
Municipal and Railroad Bonds 


219 N. Washington Ave. 


74 Broadway 
Scranton, Penn. 


New York City 
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Trend of Things 
(Continued from Page 18) 














same as last year. Time money ranged 
from 434 per cent to 5 per cent compared 
with 5 to 5% per cent in 1921. Commer- 
cial Paper spread from 4% per cent to 
434 per cent against 5 to 5% per cent last 
year. 





* * * 


Failures in 1922 made a high record. 
A total of 22,400 suspensions of mercan- 
tile firms, the largest 
in the country’s his- 
tory is reported. 
Commodity prices 
continued to move up- 
ward during December, many products 
establishing new high records for 1922 in 
that month. The index number on Jan- 
uary lst stood at $185.637 comparing with 
$164.444 on January Ist of last year. Car 
loadings for the week ended December 








Trade 

















‘23rd totaled 834,391 cars as compared 


with 881,082 in the previous week and 
666,605 cars in the same week of 1921. 








Chicago Packers 
(Concluded from Page 11) 














First Mortgage 5%4 per cent Bonds and 
other indebtedness of the New Company, 
as certified by Price, Waterhouse & Co., 
average approximately $10,880,000 or more 
than two and one-half times the dividend 
requirements on the $60,000,000 of Pre- 
ferred Stock. 

“For the first eleven months of the cal- 
endar year 1922, notwithstanding the ad- 
verse conditions prevailing during the first 
half of the year, the net earnings of these 
properties applicable to dividend on the 
Preferred Stock, on the same basis, ex- 
ceed the annual dividend requirements of 
$4,200,000 on the new issue. 

“The Consolidated Balance Sheet of the 
New Company as of August 26, 1922, after 
giving effect to the issuance of its $60,- 
000,000 of Preferred Stock and $50,000,- 
000 of First Mortgage 5% per cent Bonds 
and the receipt of the proceeds thereof by 
Armour & Company, of Illinois, as certi- 
fied by Price, Waterhouse & Co., shows, 
after deducting the $50,000,000 of Bonds 
and all other indebtedness, net tangible 
assets of $128,359,000. As shown therein, 
the net current assets alone are $60,424,- 
000.” 

I would recommend the new preferred 
stock as an investment and also the 5% 
per cent Bonds of the new company which 
are about to be issued. 


£). 
Vv 


Change of Personnel 
P. F. Cusick & Company, members of 
the New York Stock Exchange, announce 
that Mr. T. Edward Prendergast and Mr. 
George Bryant Daniels, formerly with 
Eldredge & Company, have become asso- 
ciated with their Bond Department, 
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THE WEEK IN BONDS 
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The Market Moderately Active, with Fairly Strong Undertone 


patches from Paris announcing the failure of the Allies’ conference in 


| ITTLE effect was evidenced in the bond market as a«result of the dis- 


Paris. 
the list was steady. 


French City bonds have receded fractionally, 


Some foreign issues lost ground slightly, but generally speaking 


but the reaction has not been 


indicative of anything approaching demoralization, as the result of the political 


situation. 


Municipals have been comparatively quiet recently, although advantage is 
being taken in reinvestment of the tax exemption feature. 


In connection with municipals one re- 
calls the earnest urging on the part of the 
SECRETARY OF THE TREASURY of a consti- 
tutional amendment against further issu- 
ance of tax exempt securities. According 
to Mr. Metron these are reaching the 
market now at a rate of about one billion 
dollars annually, and present an avenue 
of escape from sur-taxes which should be 
closed. Mr. MELLON continues to remark 
that investors who would under normal 
circumstances put their surplus funds into 
productive enterprises, are driven under 
the pressure of high surtax rates into in- 
vestment in tax exempt securities. As a 
result of such operations the government 
loses the revenue, and business and indus- 
try loses the capital. 


Dangerous Situation 

We agree with Mr. MELton that the 
situation is one which presents grave dan- 
ger to the economic structure. In passing 
it may be added that municipal financing 
in the past year approached, if it did not 
actually reach, the point of extravagance. 
We would caution our readers who are 
disposed to interest themselves in munic- 
ipal securities, to do so with the utmost 
care and suggest that they deal oniy with 
the ‘most reliable houses specializing in 
municipals, and insist upon purchasing 
only such securities as can be given a 
first-class rating. 

The bond market of the opening week 
of the year, although not particularly 
bouyant, showed encouraging strength. It 
was observed that rail issues were in good 
demand. The volume of new issues at the 
opening of the year was large, and the 
manner in which they were taken up by 
investors was proof of the large amount 
of available capital for investment pur- 
poses. 
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The federal reserve system at the pres- 
ent time is in an extraordinary position 
and can meet all demands upon it for ac- 
commodation without a difficulty what- 
ever. 

The Bulletin of the savings banks ex- 
pressed the opinion that there are suffi- 
cient uncertainties in the outlook mainly 
the result of the European political situ- 
ation to make it necessary to exercise con- 
servatism. Savings banks are cautioned 
against tying up their funds in long-time 
investments as such a method would vio- 
late good banking practice. What is 
sound advice for savings banks should be 
considered sound advice for the average 
small investor. In our opinion short-term 
investment is the preferable one, as long- 
term obligations have about reached the 
limit of their gain. 

Bond Price Control 

Of course over a long period of time 
bond prices tend to be controlled by eco- 
nomic causes which are independent of 
business activity, but the dominant in- 
fluence, as has been pointed out in these 
columns previously, is the money market. 
This controls the price vibration. Inflation 
results in higher interest rates and lower 
bond prices, while deflation brings the 
opposite result. 

If such matters as the Allied debts and 
German reparations are settled definitely 
in the near future upon a practical basis, 
and Europe is restored to fairly normal 
purchasing power, it is the opinion of 
many authoritative observers that Ameri- 
can business will come in for another pe- 
riod of inflation with rising prices. In 
view of such an opinion we believe that the 
argument in favor of the purchase of 
short-term obligations in preference to 
higher grade longer term issues is em- 
phasized. 











January 
Investment 
Suggestions 


Tax Free Municipal Bonds 
Yield 4.30% to 4.50% 


Railroad Bonds 
Yield 4.50% to 6.35% 


Industrial Bonds 
Yield 5.55% to 8.35% 


Public Utility Bonds 
Yield 5.10% to 6.85% 


Send for List H-188 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 


Uptown Office, 11 East 43rd St. 


Chicago Detroit 


Denver 


Milwaukee 
Leos Angeles 


























For 1923 
Investment 


We suggest a high degree 
of diversification, dis- 
tributing your  invest- 
ment funds among sound 
securities of the follow- 
ing recognized types: 
Railroad 
Public Utility 
Municipal 
Industrial 
Government 


We shall take pleasure in submitting 
a list of investments of each class 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar Street, New York 
105 8. La Salle St., Chicago 


‘Cleveland Philadelphia Boston Scranton 
Buffalo Detroit Minneapolis Pittsburgh 


























Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 
We can furnish Financial World 
Binders, large enough to hold one 
volume of Financial Worlds, with the 
name of The Financial World, in gold 
on the cover, for 


$2.10, postpaid 
Address: 


THE FINANCIAL WORLD 
53 Park Place New York City 




















21 


LS — 














Cerro de Pasco 
Copper 


Our analysis of the posi- 
tion of this Corporation 
should be of interest to the 
holders of all copper stocks. 


Write for Analysis No. 1617 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 


Members New York and _ Chicago 
Stock Exchanges 














Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 








Cities Service 


Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 
71 Broadway 


COLUMBUS, Oo. 
8 E. Broad Street 








If Interested in Business and Finance 


keep informed by reading the Bache 
Review, a ten-minute weekly summary 
of the business and financial situation. 


It focuses and interprets currents of 
today and indicates their trend. Sent 
to business men for three months with- 
out charge. 


J. S. BACHE & CO. 
42 Broadway New York City 
ESTABLISHED 1892 


Members N. Y. Stock Exchange 











Yearly Calendar 


sent gratis on request 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. ¥. Tel. Bowl. Gr. 5080-8-9 








Elder Mfg. Prospects Brighter 


Liquidation of excess stocks during last year, complete readjustment of the 
affairs of the company with a view to strengthening the financial position, and 
general improvement in earnings prospects as a result of betterment of the 
business outlook—these are the factors which have served to strengthen 
the statistical and trade position of the Elder Manufacturing Company, maker 
of the widely advertised “Tom Sawyer” brand of clothes, and specialist in 
The management and policy of the company recently were re- 
organised on a basis to assure progressive methods of sales promotion and 
proper conservatism in the control of the company’s finances. 


boy's wear. 


HIS company has an 8 per cent 
I cumulative preferred stock which 
appears to be of special interest for 
the long pull. The stock is in a strong 
statistical position and is backed by large 
asset value. According to a recent ap- 
praisal, the preferred is backed by fully 
$253 a share of net assets, not including 
good will, patents, and other intangibles. 
But, what is more important still, that 
value includes $209 a share of net quick 
assets. 


A year ago, the company was not on a. 


sound footing. But reorganization, and 
a sincere effort to restore finance and to 
liquidate large excess inventories have 
served to build a solid foundation for fu- 
ture business. 


It is significant also to note that the 
earnings in the five years ended with 
April last averaged an annual net that was 
equal to nearly six times the amount of 
dividends required for the preferred stock. 
And there is no funded debt ahead of the 
senior shares. 


The net sales for the year ended April 
30, 1922, were in excess of $3,200,000, and 
according to an estimate of Mr. Murray 


Uncle Sam Carries the Burden 


SOLUTION must be found for 
A the settlement of the reparation 

problem and the disposition of the 
allied debt. This seems the concensus of 
opinion and the hope of every one in- 
volved, which means not only the nations, 
but the individuals, for it is generally 
realized that the world’s trade cannot be 
restored to normalcy while this obstacle 
stands in the way. 


Various suggestions have been advanced 
for the adjustment of this problem. One 
of our subscribers presents to us his solu- 
tion, which we publish, without expressing 
any view. His ideas are sufficiently inter- 
esting to warrant publication with the 
hope that other readers might be induced 
to proffer their suggestions. 


We all have some thoughts upon the 
subject but, to THE FINANCIAL Wor -p, it 
would be interesting to learn to what ex- 
tent public opinion would like to see the 
United States committed to the policy 
of holding the bag, as the writer advises 
in his proposed settlement. His letter 
follows: 















Carleton, Chairman of the Executive Com- 
mittee, should not be less than $4,500,000 
during the Company’s present fiscal year. 
With such net sales, Mr. Carleton states 
that it is his opinion that a net profit of 
$225,000 above all expenses of operation 
may be realized. These earnings would 
be at the rate of over EIGHT TIMES in- 
terest charges on this issue of preferred 
stock. 


The proceeds of this First Preferred 
Stock at $100 per share plus other funds 
subscribed by holders of the former ELprr 
CoRPORATION securities, totaled in all $448,- 
600, against which new working capital 
this issue is a prior capital lien, in addi- 
tion to being a prior lien on all other as- 
sets of the Company. 

A sinking fund of 10 per cent of net 
earnings after the payment of dividends 
on the First Preferred, and Second Pre- 
ferred Stocks, and taxes, shall be estab- 
lished for the payment of the First Pre- 
ferred Stock. The sinking fund shall be 
applied annually to the purchase of stock 
in the open market at up to 110 and Ac- 
crued Dividends, and if this is not pos- 
sible, then stock shall be drawn by lot 
at the redemption price. 





“The world has realized four years 
after the armistice that the peace treaty of 
Versailles cannot be the basis for build- 
ing up what was destroyed in four years 
of the most murderous struggle ever 
witnessed in the history of mankind. In 
order to create a basis for a rehabilitation 
of Europe it is necessary to give Ger- 
many, the loser of the war, the chance to 


make good the damage done. Three 
things must be done: 
“1—The reparation total must be 


fixed at once. 

“2.—The armies of occupation must be 
withdrawn at once. 

“3.—Upper Silesia, which was in part 
handed over to Poland in violation of the 
stipulations of the treaty of Versailles, 
must be returned to Germany, to which it 
always belonged. 





“The reparation total was fixed by the 
treaty of Versailles with 132 billion goid 
marks, for which bonds in three series 
were to be issued, Series A with 12 bil- 
lions, Series B with 38 billions and Series 
C with 82 billions. If the Series C bonds 


should be canceled and the total be thus 
The Financial World 

















The Balance of 
Hopes and Fears 


Investors are waver- 
ing. Rumors, reparations, 
loans, etc., have unsettled 
the market. 


Fundamental condi- 
tions, however, assure a 
general upgrade with the 
market full of opportuni- 
ties for the long pull in- 
vestor. 


These opportunities 
are discussed and an- 
alyzed in current Brook- 
mire Bulletin F-16. 


Write for a free copy today 


a paste “accuRate Timer soaecasts on Mai. aer YRENDS 


IB ROOKM IRE 


Gy. masts SERVICE Inc 


The ees 














Kipper, Peabooy & Co. 


17 Wall St. 115 Devonshire St. 
45 East 42d St. 216 Berkeley St. 
NEW YORK BOSTON 


10 Weybosset St., Providence, R. |. 





Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 





Correspondents of 


BARING BROTHERS & CO., LTD. 


LONDON 





AR ETT EN ES 











WESTHEIMER & CO. 
Members — 


New York Stock Exchange 
Cincinnati Stock Bxchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 





scaled down to 50 billion gold marks, 
Germany could pay. Germany would is- 
sue bonds for this amount and turn them 
over to the allies in full settlement of all 
reparation claims. The allies would en- 
dorse these bonds and turn them over to 
the U. S. A. in full settlement of their 
debts to us. While the endorsement and 
guarantee of these bonds by the allies 
would make them acceptable to the U. S. 
A., Germany, if left unhampered, could 
pay them easily within 25 years. 

“Germany’s present currency is hope- 
lessly lost. If given a chance she will es- 
tablish a new currency, the gold mark, and 
will redeem the worthless paper she is 
issuing now, on a reasonable basis, say 
500 paper marks for 1 gold mark. This 
would be about three times the present 
value of the paper mark. 

“Such an arrangement would do away 
with inter-allied debts, and would give 
Europe a chance to get on her feet again. 
Germany would be paying 40 per cent of 
the enormous tota! indemnity, which the 
treaty of Versailles levied on her. She 
would become a solvent debtor, and would 
receive, through the people and bankers 
of the U. S. A., all the financial help she 
might require.” 








Outlook for Oils 
(Concluded from page 13) 
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erally known that the limit of expansion 
has not been reached and in view of the 
fact that most of its growth was accom- 
plished by the absorption of other com- 
panies during a period of depression in 
the industry it is obvious that the com- 
a pretty successful “bar- 
The recent advance in Wyo- 
ming crude oil prices has been of un- 


pany has been 


gain hunter.” 


‘doubted benefit to the company. The stock 


is selling around $11 a share and is paying 
dividends at the rate of 50c a_ share 
The yield therefore is less than 
5 per cent and the present market price 
of the stock reflects the future earning 
power that is being built into the property. 
Its “friendly” relationship with the STAND- 
ARD OIL interests is an undoubted asset and 
all indications point to the development of 
Mutua. Oi as a prosperous competitor 
in the thriving Wyoming and Montana 
territory. 

Guenther’s Independent 
Listed Stocks rates: 

Standard of Indiana “A” 

Standard of New Jersey “A” 

Texas Company “A” 

White Eagle Oil “A” 

Mutual Oil “B” 


yearly. 


Appraisal of 








Rating Changes 
AUTOSALES PREFERRED—Change rat- 
ing from B to C. 
Witson Company 7% CUMULATIVE 
PREFERRED StocK—Rated B. 
MorHer Lope—C to B. 
AtLAs TacK—D to C. 




















The Methods 
of a 


Wall Street 


Veteran 


Are effective because he no 
longer depends upon tips or 
twisted information. He has 
acquired knowledge of fun- 
damentals and keen insight 
into technical conditions. 


Make These Methods Yours! 


The old way, by experience 
alone, is slow and costly. As 
Henry Clews says, “Men 
usually have one foot in the 
grave before they learn how 
to make money and keep it.” 
A SURER, MORE EFFECTIVE 
WAY is explained in our FREE 
twenty-page booklet, presenting 
facts and figures which may prove 
the turning point of your whole 











Simply ask for FW-6 


American |nstitute of Finance 


141 Milk St x Boston, Mass. 
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41 Years of Straus Safety 


The record of S. W. Straus & 
Co., now 41 years without loss 
to any investor, may well be your 
guide in selecting January invest- 
ments. Write today for our cur- 
rent offerings of sound 6% and 
644% bonds, in $1,000, $500, and 
$100 denominations. Ask for 


Booklet A-1313 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 
’ 41 Years Without Loss to Any Investor 


Copyright 1923, S. W. S. & Co. 











$100 $500 $1000 
Public Utility Industrial 
First Mortgage 


BONDS 


Returning 6% to 7% 


Send for list T. L. and Booklet 
“Fifteen Years of Service” 


PWBrvvks ele 


«NCORPORATED 
Established 1907 
115 Broadway, New York 








Boston Chicago 
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Delaware & Hudson Decline 























Rating “A,” Guenther’s Appraisal on Coe ee 
The stock of Delaware & Hudson $42, 344 and 346 Fulton Street 
during the demonstration of strength —— a, 
. . . . u . , bd 
this week in the railroad group remained Undivided Brofite, ($518,000.00 . 
; H ; JULIAN D. F. H en 
fairly stationary _around 115, which Sahar b. UATE. Wise Been. 
represents a considerable decline from WILLIAM J; ,WASON, 2. yneree. 
the 1922 high. Because the stock has HOWARD D. JOOST, Asst. Secretary 
: : : : J. NORMAN CARPENTER, Tr.-Officer 
S k B d declined substantially there is a wide TATEMENT 
toc s—bonds spread fear that the way is being paved At the close of business on December 
Grain Cotton for either a reduction of a discontin- emmunees 
: owi Cash on hand..........- $1,930,733.91 
ae temporarily of the dividend. The Cash in Banks........s. 2,726,468.38 
ali — action of the stock in our opinion would New York City Bonds... 1,635,686.75 
ecu : : . : Short Term Investments. : a . 
U isted Ss rities indicate that the directors may possibly Other Bonds and Stocks 3.862,463.21 
; ; put the stock on a $7 basis. However, — — oer: 1,314, 480.00 
Conservative Accounts Invited it is only fair to state that in our judg- mand and Time ...... 15,934,649.29 
4 . . Bill agealnmaanes , 502,388. 
ment neither a discontinuance or a re- i. ae 210,000.00 
CLARK duction of the current dividend rate Interest and Com, accrued. 183,730.48 
? can be justified by any circumstances. on $30,479,134.60 
es 
CHILDS & Co For the past decade up to 1922 the road |] capital ...... aaeeeetl $500,000.00 
° has earned on an average of $12 a share Denes arson? sccsee 318,134.02 
and has paid only $9 which means that Due Depositors | ieicanaien 26,194,891.16 
Checks Certified ........ ,702. 
asics aan’ . all of $30 a share has been put back ~All gay ARR pS 
ew or toc xc ange into the property for that period. It Bills Purchased ...... 13,500.94 
New York Cotton Exchange ; . Taxes & Exp. accrued.. 134,900.00 
Chicago Board of Trade is also to be remembered that during Officers’ Checks Outs’g.. 26,005.63 
Chicago Stock Exchange 1922 Delaware & Hudson paid the gov- $30,479, 134.60 
N. Y. Coffee & Sugar Exchange ernment more than one million dollars 
Asonciate Members N.Y. Cah Mic. in cash at a time when it needed all 








of the liquid assets it could command. 
165 Broadway, New York That payment might have been refund- 


° e 
Telephone Rector 6600 ed and should have been in fairness to Jumping-jack 


Private Wires to Principal Cities the stockholders. It would seem to be 


re inexcusable that in the first real lean Stocks 


year that the company has had in a dec- 























If you have a “jumpy” security 
ade of prosperous years the financial ° , : 
© a ; in your vault, don’t read about it 
1922 position should be weakened deliberate- ; me 

‘ / idly or amusedly. Get accurate 

ly and unnecessarily so that when it ie : 
BOND RECORD came to the question of payment of information, and be deaf to_ru- 
Ps ts q pay mors and tips. Send ‘THE 

ee a dividends the financial position would 


FINANCIAL Woritp RESEARCH’ 
BuREAU the name of the secur- 
ity that is, or ought to be, causing 
you concern and we will give 


you A Special Detailed Report 


‘ . be such as to perhaps necessitate a re- 
Corporation, Railroad elem See 
. duction in the distribution. Delaware 
and Foreign Bonds 


tsa Siyoa tarry & Hudson has valuable coal holdings 
which none but the insiders have any 


N. Y. STOCK EXCHANGE idea about, and it is impossible, there- 





: : on it, expressed in plain language 

fore, t h h of inne CE te 

1911-1922 tiie lage anraliggtragiallinssstey the that will enable you to quickly 
earnings of the coal properties have Selita: ileal am Maik ne cael 

Booklet C-73 been put into improvements and better- 4 : 


ments. The stock is selling at this to buy more. Even if our Special 


HORNBLOWER & WEEKS writing on the basis of a good 7 per Report does no more than con- 


firm the opinion you now have, 


















































: cent stock. . 
I weer siantinsiinn or decides you to hold on, the 
nvestment Securities ; , assurance should be worth the 
42 Broanway, New York ) Systematize Investing oe Na ea 
Coston Cuicace An investment record system has been : ? 
PnroviDENce PORTLAND, Me. Oerrcair ° . . 
i devised by the Madison and Kedzie State The Bi ial World 
wave Bank of Chicago to enable investors to e rinancia or 
keep a complete record of their invest- Research Bureau 
Buy This Securi ‘| ments with minimum effort. Such data 
On Its 9 Year > rd as due dates, maturities and monthly in- 53 Park Place, New York 
Seite. suctee ae 2 ompecrel vestment income are arranged in such 
debenture bond have been paid back order as to make the information available 
50% —_ mye & Profit Sharing at a glance. This record is worthy of an Consolidated Textile Active 
and sti have 63 interest coupons and investor’s writing for it and it can be 
16 years of profit sharing ahead of ° “ne? 7 , " 
them, with the return of their principal secured without cost or obligation to him. Rating “C,” Guenther's Appraisal 
at maturity. — 
Ask fae enuiatbve Circular F-19 —O Rather unusual activity developed to- 
Guaranty Trust Position ward the close of the week in Consolidated 
Clarence Hodson oe Co The condensed statement of condition Textile after an interval in which the stock 
erecta asain f the Guaranty Trust C f New had been in the dold TI h 
ran rus 
sis sadeiiiatiaainiais ashi alien Oo e Guaranty Tru ompany of New had been in the doldrums. 1e strengt 





York, as of December 30, shows de- was largely predicated upon the marked 
posits of $491,868,772.96, as compared with showing of improvement in the textile in- 
TUCKER, ROBISON & CO. $466,217,734.39 at the time of the last dustry and the expectation that this com- 


published statement, issued November 15. pany will make a very encouraging show- 








Successors to 








David Robinson, Jr., & Sons Surplus and undivided profits are $17,920,- ing during the current quarter. The fact 

Bankers—Established 1876 065.89, as compared with $17,654,620.14 on that the stock has not reflected the im- 

te one November 15, and total resources are provement in its statistical position sug- 

Toledo and Qhio Securities $605,630,637.30, an increase of more than’ gests the possibility of fairly substantial 
Gasiest ate. TOLEDO, OHIO $30,000,000 over November 15. advance above current levels. 
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Three Plans 
(Concluded from page 13) 











Plan Number 3 


HE plan which has been proposed as 
Number 3 affords the largest actual 

income of all the plans suggested. . But 
the element of diversification is maintained 
and the factor of safety is sufficiently well 
defined to entitle it to description as an 
investment program. It involves $9,350, 
not including brokers’ commissions, and 
the actual income annually in dividends 
and interest is $685, which is a yield of 
7.3 per cent. 

The securities are as follows: 
Preferred Stocks: 

10 shares Sinclair Oil at 98, dividends 
annually $80; “A” 

10 shares Southern Railway at 66, divi- 
dends $50; “B” 

10 shares Nash Motors at 99, dividends 
$70; “A” 

10 shares Beth Steel at 95, dividends 
$70; “A” 
Common Stocks: 

10 shares Peoples Gas at 92, dividends 
$60; “A” 

10 shares Kennecott at $37, dividends 
$30; “A” 

10 shares Texas Company at 48, divi- 
dends $30; “A” 

10 shares Col. & Southern at 42, divi- 
dends $30; “B” 
Bonds: 

1 Virginia Caroline Chem. 7 per cent, 
1947, cost $970, interest $70. 

1 East Cuba Sugar 7% per cent, 1937, 
cost $970, interest $75. 

1 Empire Gas & Fuel 7% per cent, cost 
$940, interest $75. 

1 R. I. La. & Ark. 4% per cent, 1934, 
cost $800, interest, $45. 

Total cost $9,350. 

Actual annual return $685, or 7.3 per cent. 

In connection with Plan Number 3, it 
may be well to caution readers that, when 
a plan for investment affords such a high 
yield, it will be well to watch the progress 
of the companies issuing the securities as 
occasion may arise for suggesting switches. 

A Watered Proposition 

One of the leaders in the aqua pura 
field of finance is Gilbert Johnson of Hous- 
ton, Texas. If he is not handling one 
watered proposition he is another. Just 
now his energies are bent upon inducing 
shareholders of the Admiral Oil Co. to 
exchange their stock for another com- 
pany’s of equal emptiness so far as any 
value is involved. However, the change 
cannot be made without further digging 
for more cash which is what the schem- 
ing Johnson is after for he receives a 
commission on all stock exchanged. John- 
son is an old timer in the get-rich-quick 
game. In the old days when Goldfield 
mining schemes were at their heyday of 
popularity Johnson was specializing in 
them. 
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Charter Member of the Designated Depositary of 
N.Y. Clearing House The United States 
The State of New York 
Member 





Federal Reserve Bank The City of New York 


OF THE 
CITY OF NEW YORK, 


CONDENSED STATEMENT 
AS OF THE CLOSE OF BUSINESS 
DECEMBER 29. 1922 


























RESOURCES 
Loans and Discounts..............%..- $126,728,974.44 
United States Bonds................... 13,922,043.39 
EE ee 10,831,973.50 
Federal Reserve Bank and other Stocks... 1,506,292.12 
Customers Liability Account of Acceptances 2,502,009.14 
Cash and Exchanges..... 53,252,020.03 
$208, 743,312.62 

LIABILITIES 
iit acon ia eet elaiews $ 10,500,000.00 
Surplus and Undivided Profits.......... 8,896,042.91 
Dividend, payable January 2, 1923...... 420,000.00 
re 585,364.63 
Reserve for Taxes and Interest.......... 642,163.65 
ee at ee ay aan ee 6,026,097.50 
Acceptances executed for Customers..... 2,668,980.49 
Deposits .............. 179,004,663.44 
$208, 743,312.62 

Main Office 


149 Broadway, corner Liberty St. 


Branches: Battery to Bronx 


Bowery and Grand St. 57th St. and Third Ave. 
Broadway and Howard St. 86th St. and Lexington Ave. 
Eighth Ave. and 14th St. Broadway and 105th St. 
Broadway and 18th St. Lenox Ave. and 116th St. 
Fifth Ave. and 30th St. 125th St. and Lenox Ave. 
Seventh Ave. and 39th St. Broadway and 144th St. 





URING 1922 we acquired the business of 
the New York County National Bank and 
the Union Exchange National Bank, paying 
for same out of our undivided profit account. 


200 Million Dollars Resources 
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readily give them preference, 
protection. 





—1923— . | 
— COLLINS FARM MORTGAGES — 


are recommended to those seeking the ideal investment for 1923. 
The large life insurance companies who employ their own examiners 
knowing them to offer the highest 


During 39 years, every investor has received his interest and principal « 
on the date due, despite the great World War or financial panics. 

Obtainable in amounts from $1,000 upwards. 

Send for literature and profit thereby. 


The F. B. Collins Investment Company 


Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 





WE WILL PURCHASE YOUR 
STOCKS and* BONDS 


If you own any list of securities having a 
market value, send us a full description and 
we will if possible make you an offer. We 
have facilities for determining the value of 
stocks, bonds and other securities or invest- 
ments and will give you as full information 
as possible. This obligates you in no way 
whatever. The service is yours for the asking 
and may enable you to save or make some 
money. Write now. 
INTERSTATE INVESTMENT CO., 

36 8S. State Street, CHICAGO, ILL. 
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What the Bankers 
Are Doing 


For years the news and personal 
columns of the AMERICAN 
BANKER have been noted for the 
amount of news and information 
they give of the chief figures in 
the banking world. 

Live news, interesting articles 
and clear statistics feature every 
issue oi the AMERICAN 
BANKER. 





Pin a dollar to this advertisement 
and send for three months’ trial. 


American Banker | 


The Oldest and Most Read 


Banking Journal in Am-~. x 





67 PEARL ST. NEW YORK 


$5 a Year 15¢ each 




















N.Y.Canners, Inc. 


j (Common stock) 
Circular upon Request 


Stone, Prosser & Doty 


52 William St.. N. Y. Hanover 7728 























THOMAS C. PERKINS 


Constructive Banking 


30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 
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New Haven 
(Concluded from Page 9) 




















timism that induces over-discounting of 
possibilities. The same thing might oc- 
cur again in the strong railroad market 
which authoritative observers anticipate 
for the coming spring. 

The motor truck has gained a certain 
importance in the New England transpor- 
tation situation, but it is doubtful whether 
or not it can become the serious menace 
which some have consideered possible. If 
New England makes the progress indus- 
trially which is expected for this year, 
the New Haven is certain to profit. It 
may be said that there appears to be room 
for still greater efficiency in the loading 
and handling of New Haven’s freight, al- 
though it must be admitted that great 
progress has been made in that respect in 
the past year. There also is room for 
more improvement in the average length 
of haul, but the management appears to be 
getting that matter well in hand. 

It is believed that the company’s trolley 
lines, which for years were a drain upon 
the company and a source of a part of the 
credit impairment to which reference has 
been made, may before very long become 
real assets and may produce earnings that 
will serve to strengthen the statistical 
position of the parent system. 

All things considered, the writer feels 
safe in expressing as his personal opinion 
that the stock of New Haven can be re- 
garded, at prices in the lower twenties, as 
possessed of long pull possibilities. But 
it cannot be looked upon as anything else, 
and those who purchase must be prepared 
to consider that they have undertaken a 
speculation which may or may not turn 
out to be renumerative. Compared to a few 
other low-priced speculative rails, the pos- 
sibilties for enhancement in the value of 
New HAveEN appear to be more encour- 
aging. As to the bonds, these are covered 
in a table which accompanies this article. 

Guenther’s Independent Appraisal of 
Listed Stocks rates New Haven “D”, 














The Personal Touch 
By C. M. Harger 


S we enter the new year and plat 
A for the business that is to be se- 

cured in the coming’ twelve 
months, the method of reaching the in- 
vestor becomes of importance. That there 
lies in the average community a consider- 
able sum constantly seeking investment is 
evidenced by the amount of securities of 
various sorts sold. The municipal bond 
issues sold at home, the war savings 
stamps that are handled by the postoffice, 
the promotion stocks that find buyers tell 
of the many persons who have money to 
invest. Tens of thousands buy the pre- 
ferred stocks of public utilities and this 
market is being expanded by the managers 
who find it a most satisfactory method of 
financing their concerns. The farm mort- 
gage gets only a moderate amount of pub- 
licity; few of its agents advertise freely. 
To our desk comes some sample advertis- 
ing of a Vermont financial institution 
whose managers have gone into the market 
with its securities on a basis of telling 
their customers just what to expect. They 
have prepared and published a series of 
advertisements in local papers that must 
have a telling effect on their business. 
These set forth just what are the elements 
of strength in the farm loan, what in- 
terest it pays, what is the security back 
of it, how to buy it and how the interest 
and principal will be looked after by the 
loaning agency. The firm reports that it 
has proved effective and as the publicity is 
well prepared and has a snap to it, there 
ought to be a good return for its expense. 
One factor is not, however, stressed in the 
samples of its advertising sent us—that of 
the service performed to the prosperity of 
the nation. The public utility always tells 
of the advantage in investing in a security 
that is building up the community, em- 
phasizing that feature of its usefulness. 
The farm has a similar service to give; 
the development of the farm helps the 
community and aids in the prosperity of 
every one there residing. The same argu- 
ment for investment in a_ sentimental 
way exists. The business argument is 
just as strong. The basis of advertising 
is the arousing of a personal interest, 
the personal touch that brings the matter 
the investor. It is this 
factor that makes so many agents success- 
ful. 

Every indication exists for believing 
that we are to have a prosperous year, 
that there will be more money to invest 
in the next year than in the one past. The 
country 1s coming back to normal, but it 
is seeking investment where no risk is in- 
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The farm loan’s reputation has 
The banks are 


volved. 
heen made in that respect. 
fnding too much interest in other things, 
too much demand for funds outside the 
‘farm loans, to carry the former amounts. 


Most banks have reduced the amount of 
sich securities in the past two years. So 
the private investor, who ordinarily would 
put his money in government securities or 
in public utility preferred stock, can be 
interested in the real estate mortgage if 
the right approach is used. The average 
loan agent depends on his personal ac- 
quaintance for a market for his securities, 
yet he might enlarge it materially by tell- 
ing the public what advantages are at 
hand. The possibility of awaking the dor- 
mant supply of investment funds and 
bringing it into the community develop- 
ment, especially when there is available a 
good interest return, should not be over- 
looked. It would be better for every 
community if the money that is sent to a 
distance for investment were placed at 
home, to build up home institutions and 
home farm production. The country is 
just now taking a definite interest in pro- 
duction; it is going to be one of the large 
problems of the year, with probably some 
expansion of the government credit system 
to care for the need of the farmer. The 
farm mortgage field may as well do its 
share and by putting the personal touch 
and the home interest prominently to the 
fore get positive results. 








Italy’s Recovery 
(Concluded from Page 7) 
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of exchange. In 1919 the value of im- 
ported raw material totaled over 51% mill- 
iard lire and the exportation of semi- 
wrought and finished products was valued 
at nearly 334 milliard lire. 
balance of Italy’s foreign trade is steadily 
being reduced; for the first five months 
of 1922 this balance was reduced to 2929 
million lire as compared with 3949 million 
lire in 1921. 

Official reports upon the present indus- 
trial situation in Italy refer to the im- 
proved outlook in the textile, metallur- 
gical and automotive industries, and to the 
fact that the number of unemployed had 
declined nearly fifty per cent during the 
six months ending August 1. It was 
stated that wool and silk manufacturers 
were busy and that the cotton mills had 
orders in hand for some four or five 
months, with nearly all the 4,500,000 cot- 
ton spindles and 130,000 looms in use. The 
automobile industry is also in a flourish- 
ing condition, the Fiat works running a 
night shift to cope with the increased de- 
mand. 


The adverse 


The economic reconstruction of the coun- 
try has been courageously undertaken in 
face of the many difficulties that Italy, 
alike with other countries, has exper- 
ienced since the war, so that the budget 
deficit of 23 milliard lire in the last war 
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year has been. progressively reduced to an 
amount of 6 milliard lire for 1922, and it 
is confidently stated that the expenditure 
for the 1925 budget will be fully covered 
by revenue, by means of economies, in- 
creased taxation and the freeing of public 
utilities from state control. 


It is of interest to note that the 1922 
budget deficit was made up entirely of 
reconstructive payments, pensions and 
losses on public utilities incurred princi- 
pally on the railways. 


In order to realize the magnitude of the 
task which lay before Italy with the finish 
of the War, it is to be noted that the 
country has already spent 16,000,000,000 
lire in the work of repairing the damages 
of War, all of which amount has been in- 
cluded in the regular budget, and against 
which Italy has received only 1,500,000 
francs in paper on account of reparation 
payments. 








Mexican Oil 
(Continued from Page 6) 














tried, principally in those in Panuco. 
Of the 225 wells that are being drilled, 
197 are located in these fields and about 
118 of the wells are within the limits of 
Panuco, this is about 50 per cent of the 
total number of wells being drilled. The 
drilling is also progressing, although on 
a smaller scale in Ebano, El Limon, To- 


pila, San Jeronimo, San Diego, San 
Miguel Tres Aguas, Chiconcillo, Amat- 


lan, Chinampa, Zacamixtle, Toteco, Cerro 
Azul, Cerro Viejo, Tierra Blanca, Cha- 
popote de Nunez, Alamo, Molino and 
Furbero. The drilling in the new fields 
are very far apart and they are distrib- 
uted in the following places: 1 in Alda- 
ma, 1 in Loma del Pozo, in the south- 
east of Topila, 2 in Javier, in the center 
of Ozuluama; 2 in Aguada del Sur de 
Ozuluama; 1 in the center of Laguna de 
Tamiahua; 1 in Chile Cortaza, in the cen- 
ter of Tantoyuca; 2 in Agua Dulce, in 
the coast of Puerto Lobos; 1 in Moralil- 
lo, in the west of Cerro Azul; 
Sebastian, 


3 in San 
Chinampa and La- 
guna Tamiahua; and 1 in Asuncion, in 
the north of the River Tuxpan and the 
northeast of Molino. The rest are more 
or less distant from the south of the River 
Tuxpan, and they are, from east to west: 
1 in San Tiago de la Pena; 2 in San 
Isidro; 3 in Castillo de Teayo; 3 in Agua 
Nacida, and 1 in La Pita. All the drill- 
ings in the new fields, with the exception 
of those in Tuxpan, are expected to be 
very deep. We must also mention the 
drillings in Cocuita in the State of Vera 
Cruz, in the heights of Alverado and not 
very far from this port, and those in 
Pochula, very near Ouerto del Angel, in 
the Pacific coast. 500 new wells are be- 
ing drilled in Cocuita and two also in 
Pochutla. The work has not progressed 


between 
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Were right on the ground 


$3,000 672% 


First Farm Mortgage 


No. 6746. Secured by 160 acre 
farm. Rich black soil—clay sub- 
soil. Borrower lives on land and 
farms it himself. Value of build- 
ings $3,000. Land $5,600. Total 
valuation ‘$8,600. Let us send full 
details of this and other mortgages. 
Also copy of pamphlet “I.” 


E°J. LANDER & 
BLISHED 1883- CAPITAL & SURPLUS os 08.00 
GRAND FORKS, NORTH DAKOTA. 



























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 


Empire Lumber 6s 


53 State Street 
Hotchkin & Co. 


Boston, Mass. 


Main 460 
Long Distance Phone 
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This Book Will 
Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It isworth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

‘Thirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “Howto Select 
Safe Bonds” will come to you by return mail. 


CUT OUT THIS COUPON 











: GEORGE M. FORMAN & COMPANY r 
105 West Monroe St., Chicago 4 

' Please send me a free copy of ‘‘How to Select Safe # 
4 Bonds.’ Dept lifer ff 
| | 
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GEORGE M. FORMAN & COMPANY 


Established 1885 


105 West Monroe St. 
Chicago 





w GOLD 37 Years Without Loss 
BONDS 


to a Customer 
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Petroleum Production in Mexico in First Six Months of 1922 in Cubic Meters 


COMPANIES 


Aguila El, Cia. Mex. de Petr., S. A 
Agwi, Cie. Petr. del, S. A 
iAmalgamated Petr. Co? 
Atlantica, Cia. Productora y Refinadora de Petroleo 
Azteca, Cia. Petr., S. A 
gCampbell & Bynd? 
éCampbell & Nibbi? 
Capuchinas, Cia. Petr. S. A 
Continental Mex, Petr. Co 
Corona La, Cia. de Petr., S. A 
Cortez Oil Corporation 
am, Sees NIE NE INI isc uccisnsiccutsactnnbirascenbnttinsnsiinsiicndtinnind 
Chijoles Oil Lmtd. (N. V. Tampico Panuco Petr. Maast- 
| 
East Coast Oil Co. 
Espuela Oil Co. ..... 
English Oil Co. 
Freeport ‘& Mex. Fuel Oil Corp 
I MN es icssnsnssniiaiinicseaniontneinniciinss 
Pe I Fy Ane 
Giralda La, Cia. Mex. de Petr. S. A 
Gonzales y Meriwether .................... 
zGlobe Oil Co? ...... 
iGraham & Black? 
ES ET Oe ae eS Ne oe 
NN a saehstnhlanspnbnisicndldesinsitnosbblehonnee 
I I a hsadhlgahiovsicounacoubebati 
International Petr. Co. 
I es saleisstnebibinmioasobibaniide 
Itamex Oil Company 
Jones & Buchanan 
Kern Mex. Oilfields 
Lavin, . 
Maritima, Cia. Petrolera, EIRENE ear Ree Ee ene 
Meridional La, Cia. Petrolera, a A 
ESE RE eee Oe oe ee 
ee ee a Bo | ee ee 
EE ee SOR Cp <a 
Mexican Atlas Petr. Co 
Mexican Gulf Oil Co 
Mexican Oil Co, ....... 
Mexico y Boston, Cia. Arrend 
Mexico y Espana .... 
Mexico, Cia. Nac. de Petroleo 
J GR ip 1° SER Te e e e ee 
en a a aceasieewsisusehatienannaeipiinononionicn 
IRE I a ee ean eS aE 
Ne i inhincecineicsnestintientctemnnbsinbinns 
I ss cesiaianinsasnntnbiaoneinnteniae 
ELLA AM TORENT 
NE i Die |) ce ee ne 
I lama amebleniaannin 
COPED MC RSCRIG RON BERND RON ccc octapspccectanscanetasntenene 
I, i TO aces as esinpniniecniinitiialbbicenennnnis 
Panuco Boston Oil Co 
Dorit | Pres Oro La © Sgt ae eee eee nen ener aye 
Picher San Cristobal, S. en C 
a endecneainnionicn 
Regiones Petroliferas Mexicanas 
Rivers, Theo. & Co. ............ 
Sinclair Mex. Petr. Co. ..... 
Tal Vez, Cia. Petrolera, S. A 
Tamiahua Petroleum Co. 
Tampascas Oil Co. of Mexico, S. A 
RIS I I ead sl niicopsennconineninienninbes 
Texas Co. of Mexico, S. A., The 
Thomas y Cia., R 
CE TE SSR OS | Sap Raa eerereeerce eee nen ren rere 
A SE EIN «canes sinillibiiiienitnenneestetnahackansiontabhinniios 
Transcontinental de Petr., S. A 
I a dca dealllanhieaielin 
Tuxpan Petr. Co. 
Universal La 
Venable, H. G. 
White, John F. 
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Panuco 


eecees seecee 


18 297 


3 392 470 


21 338 636 


REGIONS 


Tuxpan 


711 449 
455 842 


13 478 068 


84 777 048 


Tabasco TOTALS 


781 712 230 
ones 455 842 
sie 3 548 
we 39 664 
_— 31 173 
roe 2 457 
en 11 374 
we 215 177 
scieee 13 354 
heii 1 290 357 
poe 29 603 
siete 11 382 


pean 4 049 
mn 164 410 
_— 131 374 
a 18 914 
aenne 4 757 
oe 23 571 
on 1 530 
cone 8 167 
anne 48 444 
nen 39 652 
inion 1 272 
seen 30 626 
ove 5 124 884 
_ , 22 618 
canine 2 433 689 
sees 184 339 
sae 21 052 
— 12 026 
wate 1 693 
inn 872 
— 29 196 
a 64 664 
ion 7 646 
es 14 101 
_— 140 822 
aiid 217 731 





781 16 871 319 





4 911 106 120 595 
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PARIS 


Undivided Profits 


of New York 


140 Broadway 





BRUSSELS LIVERPOOL 





Condensed Statement, December 30, 1922 


RESOURCES 


Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers. . 
U. S. Government Bonds and Certificates 
PE OOIINIERD. gc cw ccc ccc cece cc cccees 
Other Securities 
Loans and Bills Purchased . | 
Real Estate Bonds and Mortgages............. 
Foreign Exchange ... 
Credits Granted on Acceptances ... 
Real Estate ................ 
Accrued Interest and Accounts Receivable . 


LIABILITIES 


ia rR cd ae eR wl eae he $ 25,000,000.00 
- 15,000,000.00 
.  2,920,065.89 


Accrued Interest Payable and Reserve for Taxes and 
. 3,737,715.29 
..  4,213,660.81 


HAVRE 


. $133,157,784.88 
. 54,035,851.65 
. 34,560,310.65 
. 17,326,778.38 
. 307,205,233.35 
.  2,551,650.00 
.  1,509,517.42 
. 39,838,677.04 
.  8,434,763.41 


Se se e808 6086268 686 @ US Ss 8s 2 6 @ Oe D9 © 6's 


ANTWERP 


7,010,070.52 
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Due for Exchange Bought Secltie haa 


$605,630,637.30 











$ 42,920,065.89 





Miscellaneous Liabilities ...................... 3,533,365.74 
Acceptances: 
New York Offices....... $28,967,280.19 
Foreign Offices ......... 10,871,396.85 
39,838,677.04 
Outstanding Dividend Checks ................. 608,533.00 
Outstanding Treasurer’s Checks ................ 18,909,846.57 
en ea ea tee dwen 491,868,772.96 
$605,630,637.30 

















enough in any of the new fields in order 
to obtain definite results. 

Within the first seven months of 1922, 
one hundred and fifty-eight wells were 
finished, of which 90 produced petroleum, 
51 were dry and 17 contained salt water. 
Most of these wells were finished in 
Panuco where the results were as fol- 
lows: 44 produced petroleum, 24 were 
dry and 4 showed signs of salt water. 
The 90 productive wells registered an 
initial daily production of 984,825 bar- 
rels, or about an average of 10,944 bar- 


January 6, 1923 





rels for each well. We must keep in 
mind that in the United States the wells 
finished in the same period had only an 
average daily production of 170 to 200 
barrels each. 

Though it is rather hard to predict 
anything on the petroleum production, the 
information here imparted gives an out- 
line of the area which is supposed to 
contain petroleum in Mexco. Our de- 
ductions are based on the many signs of 
petroleum in the different parts of the 
country, also on their geological forma- 


tion and on account of the similarity of 
certain structures with those bordering 
the petroleum regions in the United 
States. It is believed that the dimension 
of the land containing petroleum in Mex- 
ico is of 150,113,250 acres, most of this 
land being located on the side of the 
Mexican Gulf, where the petroleum pro- 
ducing ground is supposed to reach 84,384 
acres. As a contrast to the available 
acreage the actual production has been 
limited to 62,175 acres, which, however, 
have produced to date 836,041,934 barrels. 
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A New and Better 


Investment Record 
System 


= EE IVES MEME CHART. 
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ERE is one of the most com- 
plete and convenient invest- 
ment record systems devised. 


It enables you to keep your invest- 
ments in perfect order with mini- 
mum effort. You can tell at a 
glance when interest coupons are 
due, bonds mature, what your 
monthly income from investments 
is, etc. 


A novel feature is the LIFE IN- 
VESTMENT CHART, which en- 
ables you to see graphically what 
progress you are making towards 
financial independence. 


THE MADISON & KEDZIE 
PLAN OF SYSTEMATIC IN- 
VESTMENT will be furnished 
free of charge to anyone who re- 
quests it. Mail the coupon below. 


MADISON & KEDZIE 


STATE BANK 
UNDER STATE and FEDERAL 
SUPERVISION 
Madison St. at Kedzie Ave., Chicago 


IN THE HUB OF CHICAGO 





Send me THE MADISON & KEDZIE 





PLAN OF SYSTEMATIC  INVEST- 
MENT. 
Name Address 
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Lawrence Chamberlain Co. 
Incorporated 

115 sinateaeteind New York 





























Continental Gas & Elec. Cerp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
126 Broadway New York City 
Telephene Rector 6620 
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New Year Changes 


Many changes in partnerships of 
brokerage firms and banking institu- 
tions, a customary development at the 
beginning of a new year, have been 
announced in the financial district. 
These included the retirement of some 
of the older men of the Wall Street dis- 
trict and the addition of younger men 
to membership of various firms. Some 
of the changes announced were consid- 
ered important, but the majority were 
looked upon as routine. 


* * * 


Carl T. Naumburg, heretofore with 
W. J. Wollman & Co., has become asso- 
ciated with E, Naumburg & Company. 

* * * 


J. A. Sisto has retired from the firm 
of Hallgarten & Co. as of January Ist, 
and announcement is made that he and 
Norris B. Henrotin, formerly Manager 
of the Bond Department of Hallgarten 
& Co., are forming a new firm for the 
transaction of a general banking and 
investment business. 

* *k * 


James Vincent Forrestal, head of the 
department of bond sales for Dillon, 
Read & Co. since the armistice, has 
been admitted to that firm, as of Janu- 
ary 1. 

* ok * 


Charles D. Barney & Co. of New 
York and Philadelphia announce that 
Edwin A. Fish, John W. Hanes, Jr., and 
Jay Cooke 2nd have been admitted as 
general partners in their firm. 


*x* * * 


Kissel, Kinnicutt & Co. announce the 
retirement from their firm of Robert L. 
Bacon, who was recently elected a 
member of the United States House of 
Representatives. 

x ok ok 


Milan H. Goodwin, who has been as- 
sociated with Cameron Blaikie & Co., 
members of the New York Stock Ex- 
change, as a special partner, has be- 
come a general partner in the firm. 

* * * 


& Winslow announce that 
their office in the Flamingo Hotel, 
Miami, Fla., will be open on January 2, 
in charge of M. W. Maltby and their 
Bon Air Vanderbilt Hotel, Augusta, 
Ga., office will open on January 8 in 
charge of H. A. Richardson. 


Munds 


* * * 


Leo G. Siesfeld, formerly manager of 
the foreign bond department of Kiely & 
Horton, has become a general partner 
in the firm of Charles F. Hall & Co., 20 


Broad Street. 


The firm of Jolesch, Albertsen & Co. 
has been dissolved by mutual consent 
and a new firm consisting of Samuel 
Jolesch, Carl N. Miller, Robert B. Hol- 
lander and William B. Neergaard has 
been formed under the name of Jolesch, 
Miller & Co. 


* * * 

Bristol & Bauer, dealers in tobacco 
and miscellaneous securities, announce 
that Meyer Willett, formerly with 
Stone, Prosser & Doty, has become as- 
sociated with them. 

* * & 

Miller & Co. announce that Sydney 

Bernheim and Samual Wechsler have 


been admitted to partnership in the 
firm. 
* * &* 
Dean, Onativia & Co. announce that 
John D. Cady has been admitted as a 


member of their firm. 
* * * 


Baar & Co., investment security deal- 
ers, announce that Harold Brown, 
Frank C. Masterson and Percival J. 
Steindler have been admitted to the firm 
as general partners. 

* * * 


Gillespie, Blagden & Rhinelander is 
the name of the new firm formed as 
successor to Gillespie, Meeds & Co., dis- 
solved by mutual consent on Decem- 
ber 31. 

* * * 


Pask & Walbridge, dealers in invest- 
ment securities, announce that William 
D. Yergason has been admitted to the 
firm as a general partner. 

* * * 

H. T. Carey & Co., 60 Broadway, an- 
nounce that Norman Peck has been ad- 
mitted to general partnership in their 
firm as of January 1, 1923. 


* * * 


Graham, Parson & Co. announce that 
Deveroux C. Josephs has been admitted 
to membership in the firm. 


* * * 


Hemphill, Noyes & Co. announce that 


Walter S. Marvin and Kenneth K. 
Ward have been admitted as general 
partners, 


* * * 


Stanley C. Eaton and Harry J. Lowen- 
haupt have been admitted to partnership in 
F. J. Lisman & Co., members of the New 
York Stock Exchange. Samuel F. York 
has become associated with the firm, with 
resident offices in the Mears Building, 
Scranton, Pa., and Charles C. Wetmore 
has become associated with the New York 
office as up-State representative. 


The Financial World 
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DIVIDENDS 








American Telephone & Telegraph Co. 
133¢d Dividend 


The regular quarterly dividend of two dol- 
lars and twenty-five cents per share will be 
paid on Monday, January 15, 1922, to stock- 
holders of record at the close of business on 
Wednesday, December 20, 1922. 

H. BLAIR-SMITH, Treasurer. 





The Bell Telephone Company of 
Canada 
Notice of Dividend 
A Dividend of two per cent (2%) has 
been declared, payable at the Office of the 
Company, in Montreal, on January 15, 


1923, to shareholders of record at the 
close of business on December 23, 1922. 


WM. GEO. SLACK, 
Treasurer. 
Montreal, December 13, 1922. 





Dividend Notice of the 
American Light & Traction Co. 


The Board of Directors of the above Com- 
pany at a meeting held January 2nd, 1923, de- 
clared a CASH dividend of 1% Per Cent on 
the Preferred Stock, and CASH dividend of 1 
Per Cent on the Common Stock, and a divi- 
dend at the rate of one share of Common 
Stock on every One Hundred (100) shares of 
Common Stock outstanding, all payable Febru- 
ary Ist, 1923, to stockholders of record at the 
close of business on January 12th, 1923. 

The Transfer Books will close at 3 o’clock 
P. M. on January 12th, 19238, and will reopen 
at 19 o’clock A. M. on January 26th, 1923. 

c. N. JELLIFFE, Secretary. 





INTERNATIONAL PAPER COMPANY 
New York, December 27, 1922. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (1%%), on the preferred 
capital stock of this Company, payable Jan- 
uary 15th, 1923, to preferred stockholders of 
record at the close of business January 8th, 
1923. 
OWEN 


SHEPHERD, Treasurer. 





KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of two dollars ($2.00) 


PER SHARE on the Eight Per Cent Pre- 
ferred Stock of this Company has been de- 
clared, payable February 15, 1923, to stock- 


holders of record at the close of business Feb- 
ruary 1, 1923. 
Sc 2. 


STEWART-SUTHERLAND, 
New York, 


January 2, 1923. Secretary. 





MIAMI COPPER COMPANY 
61 Broadway, New York 
Dividend No. 42 
January 2, 1923. 

The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of fifty cents (50c.) per share, for the quarter 
year ending December 31, 1922, on the capital 
stock of the company, payable February 165, 
1923, to stockholders of record at the close of 
business on February 1, 1923. Books will not 
close. 


SAM A. LEWISOHN, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 


210 Post Street, San Francisco 
The regular quarterly dividend of One 
Dollar and Fifty Cents per share will be paid 
on Monday, January 15, 1923, to stockholders 
of record at the close of business on Saturday, 
December 30, 1922. 


T. V. HALSEY, Secretary. 





United Gas & Electric Co. 
61 Broadway, New York. 

December 28, 1922. 
The Board of Directors have this day de- 
clared the regular semi-annual dividend of 
two and one-half per cent (2%%) on the 
outstanding 5% Preferred stock of the Com- 
pany, payable January 15, 1923, to stock- 
holders of record December 30, 1922. Divi- 

dend checks will be mailed. 
J. A. McKENNA, Secty. 
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UPTOWN OFFICE: 
‘Madison Avenue at 45th Street 


Foreign Offices 
LONDON: 3 King William St., E.C. 4 
PARIS: 23 Rue de la Paix 
MEXICO CITY: 48 Calle de Capuchinas 











THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


Alvin W. Krech, President 


Condition at the Close of Business, December 30, 1922 


ASSETS | 
Cash on Hand and in Banks . .. . . $ 30,302,923.52 | 
Exchanges for Clearing House. . .. . 40,001,844.15 | 
Due from Foreign Banks . ..... 9,924,839.05 | 
Bonds and Mortgages . ....... 2,365,000.00 | 
Public Securities . . . 2. «1 s © «@ 12,420,620.45 
Short Term Investments . . ..... 6,346,950.92 
Other Stocks and Bonds . . .... . 16,150,515.73 | 
emus kk se kt 66,211,692.17 | 
eee GS ee ee hhh! 37,562,937.74 | 
Bills Discounted . . ......e. 50,847,388.38 
Customers’ Liability on Acceptances 
(Less Anticipations) . ..... 20,623,374.11 
i. i. 6 & & oo 4 oe 6 3,375,882.56 
Foreign Offices . ..... +--+ 32,081,452.49 
Accrued Interest Receivable and 
GClier Ameete cw ttt tt 1,488,248.94 
$329,703,670.21 
LIABILITIES 
Gost .o 44 sts eh ew sw we oe ew + & 2OOCR 00000 
Surplus and Undivided Profits. . . . . 8,479,123.56 | 
Deposits (Including Foreign Offices) . . 270,544,399.17 | 
Acceptances (Less in Portfolio) . .. . 23,936,501.83 
Accrued Interest Payable, Reserve for 
Taxes, and Other Liabilities . . . 6,743,645.65 
$329,703,670.21 


37 Wall Street 
































COLONIAL OFFICE: 
222 Broadway 


District Representatives 


PHILADELPHIA: Land Title Building 
BALTIMORE: Calvert and Redwood Sts. 
CLEVELAND: 629 Euclid Avenue 
CHICAGO: 29 South La Salle Street 
SAN FRANCISCO: 485 California Street 


























DIVIDENDS 








UNITED STATES RUBBER COMPANY 
1790 Rroadway 

New York, January 4th, 1923. 
The Board of Directors of the United States 
Kubber Company has this day declared from 
its net earnings a quarterly dividend of 
two per cent (2%) on the first preferred stock 
of the company, to stockholders of record 
at 3 p. m. on Monday, January 15, 1923, pay- 
able. without closing of the transfer books, 
January 31, 1923. 
WEE. 


BLACKWELL, Treasurer. 





UNION BAG & PAPER CORPORATION 
Dividend No. 25 
New York, January 2, 1923. 

A quarterly dividend of 114%% has been 
declared upon the stock of this Corporation, 
payable January 15, 1923, to the holders of 
record of the stock of this Corporation at 
the close of business on January 12, 1923. 

CHARLES B. SANDERS, Secretary. 


Norfolk & Western 
Rating “A,” Guenther’s Appraisal 
The favor of investors continues to be 
evidenced toward Norfolk & Western, be- 
cause of its very strong statistical position. 
Net income in the first 11 months of last 
year totaled more than $14,000,000, as com- 
pared with above $17,000,000 in 1917, and 
only slightly more than $8,000,000 in 1921. 


The road appears to have paid all its strike 
costs, and it is expected that earnings for 
the month of December will show a sur- 
plus of around $100,000, compared with a 
deficit in both November and October. 
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New York Stock Exchange 


Representative active stocks as of Friday, January 5, 1923: 
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73% 38% 63% 43% Inter. Paper .......... 51% 53% 18% 8% 21% 8% Wickwire Spencer ..... 10% 11% 
26 5% 20% 12% £=Invincible Oil ......... 145% 15% 10% 4% 10 4%, Willys Overland ...... 6% 8 
40 22% 53% 24 Iron Products ........ 44% 45 47 27% = Pm | — seeeeee sees =" 2335 

4% 2 3 % Island Ol) ........ a % % 139% 105 oolworth ........66. . 

WESTHEIMER & COMPANY Procter & Gamble 8% pfd. ...... 165 170 American Light & Traction pfd. .. 95 — 98 
Bid Asked Rudolph Wurlitzer 8% pfd. ...... 101 American Light & Power 6s 25 .. 109 111 
American Laundry Machine pfd. .118 125 American Power & Light com, ...128 132 
American Rolling Millcom. ..... 34% 35 PUBLIC UTILITY SECURITIES American Power & Light pfd. - 83 86 
American Rolling Mill 7% pfd. 108 108% H. F. McConnell & Co. American Public Utilities com. 16 
Cincinnati Union Stock Yards .... 140 65 Broadway, New York City American Public Utilities pfd. 35 
Fleischmann pfd. .........+++.- 112% Security Bid Asked Appalachian Powercom. ........ 32 34 
Globe Wernicke com. ........... 90 95 Adirondack Power & Light com. . 22 25 Appalachian Power pfd. ........ 82 84ex 
Gruen Watch Co. com, .......... 31 32 Adirondack Power & Light pfd. . 95 99 Arkansas Light & Power com. 33 35 
Gruen Watch Co. first pfd. ..... 102 107 *American Gas & Electriccom. .144 150 Carolina Power & Lightcom. ... 61 66 
Procter & Gamble com. (20) par.131 132 *American Gas & Electric pfd. .. 43% 45 Cities Service com, ............-177 180 
Procter & Gamble 6% pfd. ...... 108% 109% American Light & Traction com. .137 140 Cities Service pfd. ..........+++- 67 69 
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